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YEMENS AGREE ON DPAFT CON STITUTION 


INTERNATIONAL AFFAIRS 


Paris AN-NAHAR ARAB REPORT & MEMO No 3, 18 Jan 82 p 6 


[Text ] 


The southern Arabian republics of North and South 
Yemen took another step on the road tu unity last week 
by agreeing on 2 draft constitution for their proposed 
merger into a single state. The United Yemeni Republic 
will have Islam as its religion and the North Yemeni 
capital of Sanaa as its seat of government. 

The draft constitution stems from a unity accord 
reached in 1979 after a brief border war between the 
two countries. The draft will now go to legislative bodies 
in North and South Yemen for ratification. The 136- 
article draft will be published after the next mec ting 
between th< presidents of the two Yemens due to take 
place some time before next June. The Proposal will 
then be submitted to a referendum in each country for 
final approval. 

According to Abdullah Ahmed Ghanem, who led 
the South Yemeni delegation to the constitutional tia «- 
legislative powers in the new state will be held by aa 
elected parliament and the judicial system will be headed 
by an elected attorney general. Executive powers will 
rest in a council of ministers, but Mr Ghanem did not 
say how the Cabinet would be formed. Mr Ghanem is 
Secretary of the Praesidium of the Supreme People’s 
Council in South Yemen. 

Mr Ghanem revealed that the draft constitution 
aimed at ‘ta comprehensive development of society to 
be based on socialist relations and guided by the cir- 
cumstances and heritage of Yemeni society.” Previous 
unity attempts have foundered on political and ideolo- 
gical differences between the Soviet-supported Marxist 
regime in Aden and the moderate Saudi-backed leader- 
ship in Sanaa. Last month, North Yemen's Premier Abdul 
Karim al-Inyani was quoted as Saying anew Yemeni en- 
tity would be a non-aligned state, “perhaps something 
in between where we are (non-aligned) and where they 
are (pro-Soviet).” 

South Yemen has a 20-year friendship treaty with 
the Soviet Union, valid until the end of the century and 


CSO: 4400/120 


has the only Marxist govemmeni in the Arab world. So- 
Viet warships call regularly at the port of Aden and the 
Soviet Union supplies all the military equipment used 
by South Yemen's 24.300-man armed forces. 

North Yemen's 32,100-man armed forces mceive 
equipment from both the Soviet Union and the United 
States. The country is heavily dependent on financial 
assistance from Saudi Arabia, which has in the past 
shown itself hostile to any rapprochement between 
Sanaa and Aden. 

Yet when a wide-ranging political and economic 
Cooperation agreemen between the two Yemens was 
“ened in Aden last month, the Saudis held their peace 
(An-Nahar Arab Report & MEMO, December 14.19%1) 
Dr Iriyani explained at the time that the Saudi leaders 
were in favour of anything that Ied to stability in the 
region and had always given Sanaa “‘a blank cheque” in 
this regard. 

Under the December agree ment, President Ali Abdul- 
lah Saleh of North Yemen and Presiden: Ali Nasser Mo 
hammed of the South are to meet every six months, while 
their prime ministers, foreign, interior, education and de- 
velopment ministers are to hold consultations four times 
a year. Much work remains to be done. especially if Sa- 
naa and Aden are to achieve integration of their widcly- 
disparate economies in addition to politica: unity. 

One test of the sincerity of the two sides may be the 
level of activity sustained by the National Den.ocratic 
Front (NDF), which has had the backing of So.ith Ye- 
men in its sporadic guerrilla Struggle against th Sanaa 
government. North Yemen will be looking to te Aden 
regime to withdraw support from the rebels, whi. > South 
Yemeni leaders must be hoping that Sanaa will : how its 
goodwill by making political concessions to the }'DF. 
An agreement providing for NDF participation in a cc Mi- 
tion government, the lifting of a ban on political part. s 
and progress towards general elections was reached 11 
carly 1980 but has not been implemented. 


























INTERNATIONAL AFFAIRS 


BRIEFS 


ARAB MONEY IN ITALY--Arab money has begun to play its role in sharing in the salva- 
tion of the collapsing Italian economy. The largest industrial group in Italy, 
including Alfa Romeo, Alitalia, Ansaldo and others, has obtained an Arab loan valued 
at $40 million. The Michanica Finanzira Internazzionali, which executed the loan, 
is owned by the Italian government. Contacts and discussions are currently under- 
way between several Arab banks and other Italian organizations in order to conclude 
more Arab loans on behalf of the Italian economy. [Text] [London AL-HAWADITH in 
Arabic No 1308, 27 Nov 81 p 51] 7005 
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INTER-ARAB AFFAIRS 


LARGE-SCALE ISRAELI MILITARY OPERATIONS EXPECTED BY SPRING OF 1982 
London AL-MAJALLAH in Arabic No 98, 26 Dec 81-1 Jan 82 pp 1-3 
[Article by ‘Abd al-‘arim Abu al-Nasr] 


[Text] The annexation of the Golan Heights and subsequent Israeli actions, notably 
cancellation of the strategic cooperation agreement with the United States, is part 
of a secret and important political and military plan with many objectives, one 
involving the Syrians, Palestinians, and Lebanon, another concerning Egypt and 
Husni Mubarak, and still another relating to the Israeli role in the coming stage, 
especially after the evacuation of Israeli forces from Sinai in April 1982. 


This is what AL-MAJALLAH learned as a result of contacts with well-informed Arab, 
European, and American sources who follow the latest developments in the region. 
These sources told AL-MAJALLAH that by his decision to annex the Golan Height and 
then violently attacking the United States for criticizing and rejecting the deci- 
sion, Menahem Begin is trying to achieve a series of goals before the spring of 
1982 based on his conviction that Israel will dwindle away and lose its justifica- 
tion for existence if it accepts a comprehensive peace with the Arabs and the 
Palestinians. The true power of the Jewish state and justification for its survival 
lies, in his opinion, in retaining her military and aggressive supremacy and expan- 
sion policy over the heads of the Arabs and threatening them without any limit or 
overseer whenever it wishes. 


The same sources disclosed to AL-MAJALLAH that since the end of the era of former 
American President Carter Israel prepared a detailed secret plan aimed at dealing 
a major blow to the Syrian military force in order to paralyze and keep it from 
undertaking any military action for a number of years. The sources also indicate 
that Begin had intended to annex the Golan Heights last year, but Carter prevented 
him from doing so. Moreover, regional and international circumstances were not 
favorable for this operation. The sources said about four months ago the Begin 
government circulated a secret memorandum to Western European governments and the 
United States showing by figures, calculations, and analyses the Syrian military 
strength and increasing Soviet support for President Hafiz al-Asad's regime. A 
responsible European source revealed to AL-MAJALLAH that among the salient pieces 
of information contained in the secret Israeli memorandum were the following 
items: 


(1) The Syrian army is now much more powerful than it was in the 1973 war. The 
Soviets promised Damascus that it would supply everything it needed in the way of 
military equipment in the event of a Syrian-Israeli confrontation. 





























2) Syria now possesses 3700 Soviet-made tanks, including the heavy T62 and T72 
types, anc they are much more «ffective than some of the new Western tanks, where- 
as Israel has only 3500 tanks. 


3) Syria possesses about 450 fighter planes, including very advanced ones of the 
Mig-22 and Mig-23 types, as well as about 20 helicopters with offensive capability 
compared to Israel's 600 war planes of various types. 


4) The Syrian military force constitutes a "danger" to Israel because it is 
actually the "nucleus" of a large Arab military force able to rally around Syria 
and support it and threaten the security of the Jewish state. 


The purpose of the secret Israeli memorandum, unveiled here for the first time, 

is to pave the way for future Israeli operations against the Syrians. It is part 
of the overall Israeli design that was initiated with the annexation of the Golan 
Heights. But before revealing details of the plan, we must comment on the event:; 
and developments that shook the area in the past few days, beginning Tuesday 

14 December with the decision to annex the Golan Heights. 


Annexation of the Golan Heights 


The annexation of the Golan Heights was accomplished in a single day, an unpara- 
lleled action, in a way that surprised even some members of the Israeli govern- 
ment themselves. Informed diplomatic sources affirmed to AL-MAJALLAH that Minister 
of Defense Ariel Sharon and Minister of Foreign Affairs Ishaq Shamir were among 
the few whom Begin informed of his plan. Then on Tuesday morning 14 December Begin 
left the hospital where for 18 days he had been undergoing treatment for a broken 
leg and called an extraordinary meeting of the Israeli cabinet at which all agreed 
on a bill for annexing of the Golan Heights, which specifically stipulated that the 
"law of the State of Israel and its competent authorities and its administration 
will apply to the Golan Heights." Details of what took place at the closed meeting 
were leaked to European diplomats. Begin informed the ministers that he had not 
apprised Washington beforehand of this step because he knew the Reagan adminis- 
tration would oppose it "and we do not want to embarrass our friends." And Begin 
added: "We must show our independence of America. America paid no attention to 
us when she sold AWACS to Saudi Arabia and paid no attention to us when she 

failed to amswer our request to remove the Syrian missiles from the Biqa' in 
Lebanon." Begin indicated he expected the Reagan administration to openly oppose 
this step, "but that will not affect our strong relationship.” He said the Polish 
crisis will soften the world's resentment of Israel and American public opinion 
"will not side with Syria which supports Moscow and the policy of Qadhdhafi." 


Begin was then transported in a wheelchair to the Knesset where he submitted the 
bill annexing the Golan Heights. It was passed the same day by a vote of 63 to 

21 following a 6-hour debate. It was noted that the Knesset opposed a draft reso- 
lution proposed by one of the representatives which stated that the law annexing 
the Goian Heights "should not have priority over a possible peace agreement with 
Syria."" This means that the Knesset considers the conclusion of a peace treaty 
with Syria unlikely. Begin spoke during the session, saying the Golan Heights are 
"an inseparable part of the land of Israel" and Syria will not recognize or 
negotiate with Israel." 























The Golan Heights are the smallest piece of Arab land occupied by Israel in the 
1967 war. The occupied area is i040 sq km and it is now inhabited by about 14,000 
Arabs, the great majority of them Druze. In addition, about 7000 Israelis live 
there in 27 settlements buiJ.t since the 1967 war. Last year Begin proposed giving 
the Druze "Israeli citizenship," but they refused it. Their attitude led to in- 
creased Israeli pressure on the region. Israeli military experts say Israel 
“cannot defend its borders with Syria without anncxing the Golan Heights" be- 
cause they overlook northern Israel and the settlements there." Chief ot Staff 
Gen Eytan adds: "Israel cannot be defended without retentions of the West Bank 
and the Golan Heights." 


Increase in the Number of Syrian Missiles in Lebanon 


What was the stand of Syria, the Arab States, and other states with regard to the 
Israeli decision? 


In its initial reaction, Syria viewed the annexation as "a warlike act" nullifying 
the cease-fire that Dr Kissinger achieved in 1974. Indeed, Gen Mustafa Talas, 
Syrian Minister of Defense, asserted Syria would respond "with the edge of the 
sword." However, 2 days later Syria took a moderate position when it said through 
Minister of Information Ahmad Iskandari that Syria is still bound by the cease- 
fire. AL-MAJALLAH learned that this change in the Syrian attitude followed secret 
contacts between the Arab states, led by Saudi Arabia, and the United States 

when they demanded that the United States take a practical and resolute stand 
against Israel. The Reagan administration informed the Syrian government that it 
would take sanctions against Israel. Informed Arab sources say Syria does not wish 
in fact to be drawn into a "military confrontation" with Israel right now because 
it does not regard the time as favorable militarily and strategically. It is 
therefore concentrating at present on winning the battle of the Golan politically 
and diplomatically whether in the Arab or the international sphere. The first step 
in this direction was the unanimous vote of the Security Council last week on a 
draft resolution considering annexation of the Golan Heights "null and voic and 
invalid legally," requiring Israel to "cancel its decision" at once and without 
delay, and deciding that "in case Israel did not obey, the Council would hold 

an emergency meeting no later than 5 January 1982 to consider the adoption of 
appropriate measures in accordance with the United Nations Charter." 


The second step was the initiation of an American-Syrian dialogue and the 
appearance of American interest in Syria ad her role and Syria's welcoming that. 


Jn the Arab world, the Syrians are trying to bring about a broad Arab rallying 
around their stand to be crystallized in the form of political and nonpolitical 
Support for them with participation in achieving a "strategic balance" with 
Israel. Hence Damascus' insistence on holding a meeting of Arab foreign ministers 
next Sunday in Tunis. Informed Western diplomatic sources Say reports they re- 
ceived from the area indicate that the Syrians have two limited military choices 
in addition to political ones, namely: allowing the Palestinian Fedayeen to 
launch military operations from Syrian territory and increasing the number of 
missiles in Lebanon on the basis of an Israeli threat to the Syrian forces. 
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Role of Saudi Arabia 


Saudi Arabia - naturally there was broad Arab support for the Syrian stand, but 
at the same time it was obvious that Israel's schemes could not be countered in a 
practical way except by creating an effective united Arab front by persuading the 
world of the Arab point of view, on the one hand, and by halting aggressive 
Israeli expansion, on the other. In the opinion of a number of Arab officials, 
the decision to annex the Golan Heights will create a favorable atmosphere for 
forning such a front at the forthcoming Arab summit to be held after the Israelis 
evacuate Sinae. 


America - the Reagan administration's stand was stronger than the Israelis 
expected. It was not satisfied with considering the decision to annex the Golan 
Heights a violation of the Security Council's resolutions 242 and 258 and, con- 
sequently, of the Camp David accord. Nor was it satisfied to vote fcr the draft 
resolution of the Security Council which demanded that Israel rescind the 
annexation decision. On the contrary, Reagan announced the freezing of the 
strategic cooperation agreement with Israel, suspension of the commitment to pur- 
chase $290 million worth of Israeli arms, and withdrawal of permission for Israel 
to sell military equipment containing American parts to other states, including 
African states. Informed Arab sources affirmed that Saudi Arabia played a major 
role in pressing the Reagan administration to go beyond "yerbal rejection" of 

the decision to annex the Golan Heights and take practical action against Israel. 
AL-MAJALLAH learned that Secretary of Defense Weinberger proposed to Reagan that 
military aid to Israel be halted until the decision to ainex the Golan Heights 

is rescinded, but Reagan refused because "it would make Israel more unyielding." 
Congress agreed last week to grant Israel military and economic aid amounting to 
$2.2 billion for the coming year. 


Europe - there was strong criticism of the Israeli move, and it was reported that 
President Mitterrand would postpone his trip to Israel that had been scheduled for 
10 February. Moscow attacked the annexation of the Golan Heights but, in return, 
it urged Syria to avoid "slipping" into a military confrontation with Israel at 
the present time. Informed European sources also disclosed that to AL-MAJALLAH. 


Israel's Great Scheme 


The decision to annex the Golan Heights is not an "isolated step" nor a reaction to 
Syrian stubbornness, as Begin says, but part of a secret political and military 
plan with many objectives. Reliable Western sources revealed to AL-MAJALLAH the 
most salient parts of the plan in the preparation of which Minister of Defense 
Sharon played the principal role along with Begin. 


1) Directing a series of blows against the Syrian military forces, for which 
Begin has been preparing the atmosphere for months. The assault is not to begin 
in Syria but in Lebanon. However, it may be extended to Syria if the situation 
develops. This assault might begin with an air strike against the Syrian missiles 
in the Biqa'. One of the purposes in annexing the Golan Heights was to force 

the Syrians to take actions that would provide "justifications" for the Israel 
military operation. 




















2) Dealing the Palestinians in Lebanon military blows either in Beirut, in the 
North, in the Biqa', or in the South in an effort to weaken the PLO and its 
activities and drive the Palestinia., military force out of southern Lebanon; Israel 
may possibly resort to occupation of part of the South to achieve that. 


3) It is rumored in high-level Arab circles that Sharon has a "secret plan" for 
Lebanon aimed ultimately at settling the Palestinians in the country after dealing 
the PLO a crushing blow. 


4) Israel is expected to begin to execute this plan before the spring of 1982 when 
it evacuates Sinai. It intends by this timing not only to "test" Egyptian 
President Husni Mubarak and the depth of his commitment to the Camp David accord 
but in fact, according to what an informed European source told us, to turn 
Mubarak into "another Sadat" and create all the ciramstances to prevent “gypt 
from rejoining the Arab ranks after the evacuation from Sinai. Mubarak is trying 
to block this attempt by affirming the commitment to Camp David and the peace 
process with Israel despite his criticism and rejection of the decision to 

annex the Golan Heights. Mubarak also made it clear in an attempt to "reassure" 
Begin that Egypt would not enter the war if a confrontation occurred between 
Syrian and Israel. 


5) One of the prominent objectives of his Israeli plan is to try to prevent 
Reagan from broadening the peace process after the spring of 1982 and involving 
parties other than Egypt and Tsrael in this process. A number of leading American 
personages, some of them very close to Reagan, told us that the American presi- 
dent actually intends to adopt a new American policy, one that goes beyond the 
Camp David process. And that may well include a dialogue between the U.S. and the 
PLO. These personages said Reagan believes the Palestinian part of Camp David 
will not lead at all to the creation of a just and acceptable solution to the 
Palestinian problem, and another peace process is essential. 


Against this background came Begin's violent reaction to Reagan's decision to 
suspend the strategic cooperation agreement. Begin informed the Americans last 
Sunday that he considers this agreement "cancelled" and told the American 
ambassador there is no retreat from the decision to annex the Golan Heights 
“and there is no power on earth that can force us to do that." Begin then 
launched a more violent attack on the U.S. and its policy in the area. He said 
Washington treats Israel "like a vassal state" and he fiercely criticized the 
policy of "punishment" recently followed by the Reagan administration toward 
Israel. Begin justified Israel's bombing civilians by reminding Americans of the 
victims of the Vietnam war and he mentioned reviving the strategic cooperation 
agreement in connection with the situation in southern Lebanon and Palestinian 
autonomy talks. Informed sources told AL-MAJALLAH that Begin "imposed as a 
condition" on America the expulsion of the Fedayeen from southern Lebanon and 
the appointment of a special representative in the autonomy talks, something 
Reagan has refused to do up to now. 


The same sources mentioned that Begin desires through this violent attack to pre- 
vent Reagan from employing additional sanctions should the great scheme be 
carried out in Lebanon. The sources expected Israel would start a large-scale 
campaign in America to mobilize support for it and its policy against the Reagan 
administration. 


























In the opinion of informed observers, many of the issues and concerns in the area 
depend on Reagan's reaction to Begin's attack and plans. Reagan asked Secretary 
of State Haig to try to "moderate" the battle with Israel. Haig therefore 
announced that the dispute with Israel is "over" and that “nothing has changed in 
our relations." However, he insisted on repeating his country's opposition to the 
annexation of the Golan Heights. It was observed that Secretary of Defense 
Weinberger, in contr. :t, continued to criticize Begin's decision, saying: "It is 
up to Israel to recugnize that we have commitments to the moderate Arab staces 
just as we have commitments to Israel." It appeared from Weinberger's remarks 
that he was placing the blame on Begin when he said: "We have to distinguish 
between our commitments; to the people of Israel and the policy of the Israeli 
government...Governmenis change and people change and siews change. Informed 
American sources said Reagan does not want to push Begin to an extreme position and 
thus completely lose the power to control him." The coming days will show whether 
Reagan has succeeded in that. One thing is certain--the near future will be full 
of surprises and dange-s. 
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INTER-ARAB AFFAIRS 


EAST GERMANS OFFER MILITARY ASSISTANCE TO FATAH 
Beirut AL-SAFIR in Arabic 6 Dec 81 p 13 


[Article by Fathi 'Abd al-Fatah: "East German-Palestinian Agreement to Raise the 
Efficiency of the Resistance's Armed Forces"] 


[Text] Diplomatic sources here stated that the Palestinian military delegation's 
recent visit to Berlin, led by a member of Fatah's Central Committee, Khalil al- 
Wazir (Abu Jihad), resulted in a special agreement, by which East Germany would 
raise the fitness of the Palestinian forces. 


It was mentioned that the Palestinian military delegation, during its Stay in East 
Germany, met with GDR President Erich Honnecker. The German defense minister, General 
Heinz Hoffmann, described the visit as effective participation in support of firm 
relations between the German and Palestinian peoples, and between the armed forces 

in East Germany and the forces of the Palestinian revolution. 


Commenting on this question, the chief of the PLO mission in Berlin, ‘Assam Kamil, 
said: "There is cooperation in the military field between the Palestinian revolu- 
tion and the GDR. East Germany is a nation that has vast expertise in the military 
arena, and naturally, the Palestinian revolution is trying to get the benefit of 
that expertise." 


As to whether the GDR would grant full diplomatic recognition to the PLO, he said: 
"Since the outset, East German authorities have given the PLO office in Berlin full 
diplomatic capacity. Perhaps, East Germany will be one of the first states to take 
this step." 


le added: "Relations between the GDR and the Palestinian revolution are firm and 
excellent. Cooperation exists in all fields. We perceive a constant willingness 
by the German officials to help the Palestinian people in all endeavors." 


It is worth pointing out that another Palestinian delegation, headed by the chief 

of the Palestinian National Council, Khalid al-Fahum, visited East Germany at the 

Same time that the Palestinian military delegation was in Berlin. A series of meetings 
was held, which included GDR Premier Willi Stoph and the speaker of the German Assembly, 
Horst Zeindermann. Stoph emphasized that East Germany supported the Palestinian 
people's struggle to attain their legitimate rights and to establish their independent 
national state. 
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INTER-ARAB AFFAIRS 


EDITORIAL COMMENTS ON FAHD PLAN 
London AL-MAJALLAH in Arabic No 95, 11 Dec 81 p 5 
[Editorial by ‘Abd al-Karim Abu al-Nasr] 


[Text] It was not required at the Fez summit for the Arabs to agree on making conces- 
sions to Israel or to work for »eace at any price. On the contrary, it was necessary 
for the Arabs to agree on creating a strong and effective united front to face up 

to Israel's continvous challenges inthe area. 


This in short was the significance of the Saudi peace plan, submitted to the Fez 
conference. This was the reality of its content and goals. 


The peace process in the Middle East is, in fact, a process of confrontation, not 

one of negotiation that usually goes on between adversaries and enemies. Consequently, 
the Arabs, in order to plunge into this peace process, this confrontation process, 
must determine the conditions of Arab and Palestinian rights, must arm themselves 

with all kinds of weapons, headed by world support, especially support of the influ- 
ential major powers, for their positions and viewpoints. 


The Saudi peace plan was built on the principles of confrontation with Israel. 

When this plan demands the creation of a Palestinian state, with Jerusalem as its 
capital, the withdrawal of Israel from all occupied territory, and the abolishment 

of settlements established therein, it lays the foundation for a strong Arab peace 
that can only be achieved through a united Arab front. When this plan attracts 

the attention, welcome and support of nations concerned with the area's crisis, 

it will have supplied this supposed Arab front with an important source of power 

upon which Israel has relied in the past to support its policies and plans. Saudi 
Crown Prince Fahd has played a principal role in achieving this international rallying 
around the peace plan. 


It was expected, therefore, that the Fez summit would announce the birth of this 
united Arab front and that its resolutions would be the first effective step in 
a war of a new kind against the Israeli enemy, who employs all kinds of weapons 
in order to achieve its expansionist, terrorist and racist goals. 


However, this war has been postponed until another summit, until spring 1982, until 
after Israel's supposed withdrawal from Sinai. Who knows? Perhaps Egypt will attend 
the next summit, if the circumstances and conditions of its return to the Arab fold 


10 























are completed. At the next summit, if the Arabs are unable to establish this front, 
then Arab conferences will have lost their true usefulness, and Israel will have 
gained what it wants: To take Egypt anc divide the Arabs. 


We don't believe that this is what any Arab wants or desires, whether an official 
or an ordinary citizen. 
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INTER-ARAB AFFAIRS 


BRIEFS 


UAE AID TO BIR ZAYT UNIVERSITY--Sa'id Salman, the minister of education and youth, 
sent a memorandum to the cabinet yesterday, requesting the allocation of financial 
assistance, over the next 5 years, to the Palestinian Bir Zayt University, in view 
of the difficult circumstances it is facing under the Zionist occupation. Minister 
Salman made it clear, in his note to the cabinet, that he had received a letter 
from the president of the university in occupied Palestine, requesting the granting 
of aid and assistance in the overpowering circumstances in which the university 
found itself. He also explained that Bir Zayt University had been founded in 1924, 
after it had been a private institution. It is now under the full supervision of 

a board of trustees, which bears all its responsibilities. It is a member of the 
Arab Federation of Universities and the International Federation of Universities. 
Everyone knows the difficult circumstances that this university suffers under Zionist 
occupation. He added that this wniversity is proud of its national struggle on 
behalf of the Palestinian case, and it is certainly worthy of support. "Therefore, 
we ask the cabinet to grant aid to it, and to hel pit to fulfill its mission in 
light of the hostile circumstances to which it is subjected." [Text] [Dubai AL- 
BAYAN in Arabic 9 Dec 81 p 6] 7005 


CSI: 4404/206 
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AFGHANS SEEN PREFERRING DEATH TO SOVIET RULE 
Brussels SPECIAL L'EVENTAIL in French 29 Jan-4 Feb 82 p 12 


[Article by Chantal Schaller] 


[Text] Where is Afghanistan headed after 2 years of undeclared war, Russian occupa- 
tion, and more determined opposition than ever on the part of the national resistance? 


As time goes on, it is becoming increasingly obvious that Moscow is getting bogged 
down in the region just as the Americans did in Vietnam some 15 years ago. And 
evervthing indicates that the Mujahedin are not going to give up. One of them said 
rece.tly: "The Russians are a superpower, and we are one of the poorest peoples on 
earth. But they have never fought against a people fighting for its faith. We ac- 
cept death, but we will never accept the Russians." 


Karmal's Puppet Government 


In any case, millions of Afghans are continuing to resist, and the flood of refugees 
in Pakistan is swelling. And while their means of defense remain pathetic (despite 
the U.S. aid that they are unquestionably getting) in comparison with the Soviet 
arsenal of helicopters, bombs, and other explosives disguised as toys to overcome 
the distrust of children, it seems certain that chey have rallied around the old 
Afghan proverb which says that "words cannot stop bullets, but neither can bullets 
Stop words." 


It is certain today that the USSR has not achieved its political objective of making 
Afghanistan a satellite state that is recognized both within the country and inter- 
nationally. Babrak Karmal's government would not last 24 hours without the presence 
of Soviets in Kabul, and dissensions unquestionably exist among the different fac- 
tions making up the leftwing political class. The sending of 85,000 Soviet soldiers 
to Afghanistan did no more than support the sending of several tens of thousands of 
Afghans to prison, including the famous Pul-I-Charki Penitentiary, where, according 
to some observers, people are tortured and executed without trial. 


Today, however, it is noted that the Soviets seem to be making some concessions as 
away of getting some respite. Vast areas of the country have been transformed into 
semiautonomous states from which the Soviet troops have been expelled or where they 
simply prefer not to go. In general, each such region is headed by a young man-- 

a fighter who probably gets his weapons from Pakistan. According to some sources, 
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those scemiautonomous regions--located in the center of the country (Hazarajat) and in 
the fertile Panjchir Valley--have already repulsed four Soviet offensives. Does this 
imply that the Afghan guerrilla fighters are better armed than is claimed? Shortly 
before his death, President al-Sadat stated that the United States was supplying arms 
and that they had passed through Egyptian territory. Observers continue to say, how- 
ever, that the weapon most commonly used by the Mujahedin is the British Lee Enfield 
303 rifle, which dates from World War I. The result is that to resist Soviet heli- 
copters, they can use only the element of surprise--chiefly by stretching cables 
between the two sides of a valley to catch the rotors of helicopters. 


Western Inertia 


That being so, why does the Western World not seem more inclined to provide the 
Mujahedin with more modern means of defense? Perhaps because it does not want to 
give open support to what is an obvious insurrection? Or perhaps it simply reflects 
the Western bloc's manifest cowardice when it comes to taking a real stand. In fact, 
however, the Western bloc is more than concerned about the form of a future govern- 
ment that would be accepted by a majority of the Afghans. While it considers an 
Iranian-style Islamic dictatorship just as objectionable as a communist autocracy, 
it feels that the country's diversity of languages and tribal traditions, which make 
political unity impossible, must be taken into account. It is known, in any case, 
that there have been recent attempts to restore King Zahir Shah to the throne. He 
was deposed in 1973 after reigning over the country for some 40 years. And it is 
probable that the Russians would have no major objections to the return of a symbolic 
king. Even more probable, however, would be the establishment of a confederation 
whose president would be chosen from among the leaders of the semiautonomous regions. 
But in the current state of masked tension and massacres of the inhabitants, such a 
solution is not going to come about in the near future. 


A solution to the conflict could be envisaged only if the Soviets were to withdraw 
from the field, just as the Americans did not so long ago in Vietnam. But the com- 
parison would have to stop there. While the Americans had to put up with the oppo- 
Sition of national public opinion to the Vietnam War, the same does not apply in the 
case of the USSR's population, which has nothing to say about the matter. 


11798 
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DAILY TAKES POSITION ON ARABISM, PAN-ARABISM 
Tehran KAYHAN INTERNATIONAL in English 30 Jan 82 p 2 


(Editorial by Abdullah] 


[Text ] According 10 Muhammad (SAWS) the quesnon of being an 
Arab 1s not one of ethnic ongin or territory. He quite simply 


World. Consequently, a Muslim from Cairo, one from Djakaria 
and their counterpart in Harlem can all fit into the category of 


He says without ambiguity, that for a Muslim to be guilty of this 
is @ great crime. Further he stresses if a person or group 
organizes activities on these basis. thew prayers and fasting are ° 
null and void, repentance is not accepted from them and hell is 
their (his) ultimate abode. 

Who is better situated than Muhammad (SAWA) to define 
what is an Arab and from whence does the concept of Arahism 
arise? The answer to thefirst part of the question is no one 
Amencan and Brush imperialism is the answer to the secon! 
question. 

Histoncally the germ of Arabism or Arab nationalism, 
coincided with the drive led by the British, to dismember the 
Ottoman Empire. The idea of the Arab Nation as a grouping of 
nanonal states, with certain temiorial boundaries 
delineated by the Brush Empire) and commited to the idea of 
development along Western, secular lines, can be traced directly 
to the American University in Beirut and to a lesser degree the 
American University in Cairo. 

Anglo-Amencan impenalism realized the impossibility of 
converung Muslims, en-masse, into Christians. They had, 
however, decided that they could twist the concepts of these 
Muslims to coincide with their aims. 
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So we see in these two missionary schools a curriculum that 
allows the Muslims to study every subject under the sun except 
Islam. Its graduates have been and are expert in secular 
sciences but thei? minds are wiped clean of Isiam and Islamic 
concepts. In these universities the growth of the monstrosity of 
pan-Arabism was (is) nurtured to the detriment of the interests 
of the concept of community and nation proffered by Muham- 
mad (SA WA). 

Imperialism’s success in this matter is attested to by the fact 
that graduates of these institutions comprise the overwhelming 
majority of the ruling elites in the Arab World. 

The injeresting thing about the gruesome joke of Arabism, 
being played on the Masiims, is that the Arabian 
have killed more Arabs than the Bntish or American imperial- 
ism and Zionism have even managed to. And this is done 
largely at the bidding of these foreign masters. 

Jamal Abdul Nasser is a case in point. He is considered the 
champion of pan-Arabism. That he slaughtered thousands of 
the Ikhwanul Muslimun, with the blessings of the U.S., and on 
the advice of Kim Rooseveli, is a point his legatees try to paper 
over. 

Nasser, according to pan-Arabist mythology, was a great 
enemy of Israel. In truth he was a significantly more virulent 
opponent of Islam and the Muslims. His army invaded Yemen 
in 1962 (no Israelis reside in Yemen) and under the command 
of none other than Anwar Sadat proceeded to murder a quarter 
million Yemenis. 

Anwar Sadat’s campaign of murder against Arabs and 
Islam neither began or ended in Yemen. Among other things he 
accomplished in the *‘sacred” cause of pan-Arab solidarity was 
the slaughter of one thousand civilians (1976) in a single day, 
helping to quell a government takeover by the popular Islamic 
forces in the Sudan. 

This was carried out with jet fighters and the victims were 
practically unarmed. Obviously the Nobel Prize selection com- 
mittee didn’t know of the dark corners in the history of this 
“Prince of Peace.” 

The American inspiration and guidance of Pan-Arabism 
became crystal clear with the advent of the Iran-Iraq War. The 
Americans launched their braninchild, Arabism, to stop Islam. 
They have however, tried to obscure the fact that in this 
campaign of Arabism against Islam, ethnic Arab: are again 
the biggest losers. 

Khuzestan Province is the scene of this war's heaviest 
fighting. The cities of Khuninshahr, Abadan and Ahvaz have 
borne the brunt of the Iraqi invasion and the subsequent air raids 
and artillery atiacks. Of the two million refugees this war has 
produced, the overwhelming majority are from Khuzestan. 
Khuzestan Province is inhabited by Arabs. Their language, 
culture and ethnic origin is Arab. 

So when Saddam claims to be fighting the Persian enemy he 
is in fact lying. When his planes raid Abadan, when his troops 
occupy Khuninshahr, and when his long range missiles hit 
Alkivaz, invariably he is destroying Arabs. 
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The two most poignant features of Arabtsm is thai ii 
consistently undermines Islam and sheds the blood of Miusims. 
Just as consistently, it follows the bidding of Americe and is 
completely cowed vis-a-vis Israeli usurpation of Arab land. 

In strict accordance with the American world view Pan- 
Arabism has of late, under the banner of the Gulf Cooperation 
Council, made Iran i.e. Islam the target of its efforts. The 
Islamic Republic and Imam Khomeini have been implanted by 
America, in the minds of the leaders of this Gulf Council, as the 
substitutes for Israel and Menachem Begin. , 

The Council's defense summit, agape ig: Ey was in 
response to the increasingly evident fact ran is nearing 
victory in the war. To quote the Financial Times of London: 
“Thus the outcome of the Iran-Iraq conflict, like the fall of the 
Shah three years ago, may come as another nasty surprise for 
the west.” 

Enter King Hussein of Jordan. Sitting on his throne, just a 
few months shy of three decades, King Hussein has always 
been an outspoken puppet, first of the British and know of the 
Americans. 

His grandfather, Sharif Hussein, led the British inspired 
Arab campaign against the Onor-an Caliphate. Jordan was 
“created” by Britain and given to the family of Sharif Hussein 
for services rendered. 

In recent years it has become known that Hussein has been 
the recipient of nearly one million dollars annually from the 
CIA. This money was an acknowledged gratis payment. His 
relations with the United States and sgecifically the CIA have 
been so cozy, that the idea this agency has arranged his latest 
marriage is not far fetched. ; 

Who doesn't know that Hussein, was the engineer of the 
The PL meer massacre of the front line guerrilla fighters of 

With these credentials and the visit the U.S. State Dept.'s 
Nicolas Veliotes quietly paid to him on January 18, it comes as 
@ surprise to no one that Hussein, in the name of Arabism, has 
called on Jordanian youth to enlist in the Iran-Iraq War on the 
side of Saddam Hussein. His announcement has already been 
welcomed heartily by the GCC and is front page news at least in 
Britain. 

But why doesn't the King inspire these same Jordanian youth 
(o reclaim the land Israel took from his kingdom? The reason is 
that Arabism is the design of America. It is not aimed at Israel. 
It is aimed at Islam, and now, specifically at the Islamic 
Republic. 

At this juncture, when the Israeli’s have annexed the Golan 
Heights, he further aids their conquest by urging the Jordanian 
youth to forget Israel and concentrate on the Islamic Republic of 
Iran. Menachem Begin prays Jordan's Hussein is granted long 
life. 

Hussein though, should realize that he fits exactly the 
description Muhammad (SA WA) has offered us of those who 
deserve Allah's punishment for their tribal prejudices. He 
becomes all the more ridiculous as he claims to be a direct 
descendant of Muhammad (SAWA). 

Arab’s are noble when they put their trust, faith and destiny 
in Allah's promise. When they bequeath these things to the 
promises of U.S. imperialism, they are worthy only of His 
wrath. It will come. 
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STEPS TAKEN TO PROMOTE ECONOMIC GROWTH 


Foreign Trade Development 


Kabut KABUL NEW TIMES in English 18 Jan 82 p 3 


[Article by Said Murtaza] 


[Text ] 


[eveloping countries 
are suffering from low 
per capita real income 
and lower standards of li- 
ving. The majority of th- 
em are faced with probl- 
ems of foreign trade and 
balance of payments de- 
ficits. Imbalances in inte- 
rnational trade and the 
existence of inequdlities 
and unfairness in current 
international economic re- 
lations have seriously af- 
fected the developing co- 
untries. 

Recession of the world 
economy since early 1970s 
and the high rate of infl- 
atior in highly developed 
market economies have 
directly and indirectly we 
akened further the po- 
sition of the developing, 
particularly the least de- 
veloped, countries in their 
attempts to mitigate their 
socio-economic problems. 

Afghanistan as a devel- 
oping country is faced wi- 
th the problem of transit 


‘trade. It has been attemp- 


ting to overcome this pro- 
blem by launching a ser- 





ies of development ~ pro- 
grammes and plans. In the 
development plans, a cert- 
ain priority is given to 
foreign trade. 

Foreign trade is a major 
aspect of the socio-econo- 
mic progress of a country. 
Its development and ex- 
pansion are directly rela- 
ted to factors such as ag- 
riculture, industry, min- 
ing, communication, eva- 
luation of the domestic 
and foreign markets and 
the people’s. purchasing 
power and so on. Each 
o¥ these factors is a sepa 
rate field in the socio-ec- 
onomic progress of the 
country, which directly 
relates to the over-all gr- 
owth and expansion of oth- 
er economic sectors. 

IMPACT 

We can say that a co- 
ante sed un- 
der a of @conomy 
when its economic factors 
work under coordinated 
plans and also the impact 
among them is tangible. It 


is therefore obvious that 


the export of  additi- 
onal commodities through 
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foreign trade for the pur- 
vose of fulfilling the co- 
untry’s essential needs in 
terms of foreign currency 
has a favourable effect on 
the balance of payment. 
It requires the participa- 
tion of developing count- 
ries in international mar- 
kets. 

As the UNCTAD in its 
different sessions recom- 
mended, developing co- 
untries, the least develo- 
ped countries, and other 
developed countries must 
increase their investm- 
ents appropriately for the 
(purpose of expansion of 
foreign trade and imprev- 
ing their commercial _ ta- 
riff. Developing nations 
should not only increase 
their participation in  in- 
ternational trade and eq- 
ually benefit from its ad- 
vantages, but also accele- 
rate trade and economic 
cooperation among them- 
selves. 

Likewise, for this pur- 
pose, the UN through the 
UNCTAD has recommen- 
ded a number of research 
projects and has_ support- 




















ed their organisation and 
implementation with the 
cooperation of the partici- 
Dating countries. 

Under its plans, Afglia- 
nistan has taken useful 
and beneficial steps tow- 
ards the expansion of fo- 
reign trade. It makes the 
people hopeful of imple- 
menting of the plans. Par- 
ticularly in the perspecti- 
ve plan (1363-1367) there 
will be full exploitation 
of the foreign trade  sec- 
tor. 

Likewise, in order to 
nromote trade between <e- 
lected Asian countries,- a 
nroject was undertaken in 
1978 to conduct supply 
and demand studies on ce- 
rtain commodities of ex- 
port and import interest to 
the participating count- 
ries. The participating co- 

_untries in this project we- 
re: Afghanistan, Bangla- 
desh, India, Pakistan, In- 
donesia, Malaysia, Nepal, 
Philippines, Sri Lanka, 


Singapore and Thailand 
related to this project. 


The export promotion 
department of the Com- 
merce Ministry, as the ex- 
ecutive agency, with the 
cooperation of the resear- 
ch teams consisting of 
the members of the mini- 
stry, the Chambers of Co- 
mmerce. and the Faculty 


of Economies, the’ Ka- 
bul University, 


attempted 
to implement the studies. 
Supply studies have been 
conducted on seven prod- 
ucts of export interest to 
Afghanistan in the early 
phase of the projects. 

The results of the stud- 
ies have been sent to the 
various organisations in- 
cluding the project cent- 
re in Colombo. 

The products studied 
are: dried fruits and nu- 
ts, minerals, precious and 
semi-precious stones, hi- 
des and skins (except ‘ka- 
rakul’). animal casings, 
carpets and rugs; cotton 


Role of Private Sector 


Kabul KABUL NEW TIMES in English 21 Jan 82 p 2 


[Editorial] 


[Text] Healthy and smooth develo- 


pment of the private _in- 
vestments, as a priority, 
plays a significant role in 
the rapid production gro- 
wth and our national eco- 
nomy. 


Under the present conditi- 
ons, the developmental 
role of the private sector 
in the national economy 
is clearly recognised in 
the policy of the DRA 
Government and wide-ra- 
nging practical steps ha- 
ve been taken by the re- 


volutionary Government 
for realisation of this end. 


The Government has  alw- 


ays tried to create a con- 
fident atmosphere for the 
national traders and ca- 
pital-holders for invest- 
ment in production and 
active participation in the 
growth of the national 
economy. Undoubtedly, 
those national traders 
and capital holders who 
cherish the lofty spirit of 
love for the homeland’s 
development and  pros- 
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and leather products, and 
handicrafts. 

In addition, in order to 
highlight market opport- 
unities for a number of 
preducts of import inte- 
rest to Afghanistan, dem- 
and studies (first stage) 
were briefly made through 
this department on ten 
products. The results of 


this study were also sent 
out to a number of inte- 
rested organisations, in- 
cluding the project cen- 
tre in Colombo. 

These projects are: su- 
gar, vegetable oil,  stati- 
onery, tea, matches, bicy- 
cles, soap and detergents. 
tyres and tubes, pharmac- 
eutical products and pa- 
inting stuff for buildings. 

The UN organisations 
support these projects. 

By implementing these 
projects, relying upon the 
designated plans, the for- 
eign trade will be given a 
significant status in the 
country. 


perity of the countrymen 
take an active part in in- 
vestment in the  produc- 
tion sector in the country. 


The revolutionary Govern- 


ment not only draws their 
attention to their task 
through direct negotiati- 
ons but also encourages 
them by ensuring neces- 
sary facilities for invest- 
ment in the production 
sector. The secure gua- 
rantees provided by the 
revolutionary Governm- 
ent for further attraction 




















and encouagement of the 
national capital-holders 
and traders have _ result- 
ed in their increasing co- 
eperation and  participa- 
tion in production. 


The Fundamental Princip- 
les of the DRA, which se- 
rves as the country’s pro- 
visional Constitution, ex- 
plicitly elucidates on the 
popular Government’s po- 
licy in this regard. Arti- 
cle Eighteen of the Fund- 
amental Principles says, 
in part: “The Governm- 
ent will encourage, prot- 
ect and control private 
enterprises and extends to 
these material and moral 
aids.” 


All these legal guarantees 
and provision of practical 
facilities have resulted in 
the unreserved cooperati- 
on and support of the pe- 
ople for the country’s ec- 
onomic drive, highly con- 
tributing to the deveiop- 
ment of production and 
providing employment op- 
portunities for our coun- 
trymen. 


The recent approval of 33 
new medium and  smai. 
scale projects with a 
Capital allocation of over 
Afs 480. millien by the hi- 
gh investment committee 
of the State Planning 
Committee in the capital 
as well as provinces, with 
the commencement of 
which over 2,500 people 
will be provided with 
jobs, is another positive 
28:4 taken towards this 
end. 


The impiementation of th- 
ese projects will undov- 
btedly give a new impe- 
tus to investment in the 
private secter and is ex- 
pected to have a positive 
, impact on the growth of 
the national economy. 


The new projects, whieh will 
meet some cf our coun- 
trymen’s urgent needs, 
include shoe-making,  th- 
read (rayon textile), ice- 
making, carpet-weaving, 
Carpet washing, sausage 
production, raisin-cleaning 
tailoring, carton-making, 
poultry and other enter- 


Tire Import Plans 


Kabul KABUL NEW TIMES in English 24 Jan 82 p 3 


[Article by Sayed Murtaza] 


[Text] Since Afghanistan is a mo- 


untainous country, road and- 


air transportation is of spe- 
cial importance for the 
national economy of the co- 
untry. 


Movement and transport 
of agricultural and animal 
produce, people and _ also 
incustrial and mining  pro- 
ducts, between the various 
sectors, different centres 


of the country are mostly 
done by road transport. 


Tyres and tubes, essential 
parts of motor vehicies, are 
very often used here _ tor 
hand and aziimal-drawn car- 
ts. 

Tyres and tubes are most- 
ly made of natural rubber, 
but in the world, a_ great 
deal of these commodities 
are also manufactured from 
synthetic : materials. 


20 





prises. 

The keen interest of the 
DRA Government in the 
development of the priv- 
ate investment is met 
with enthusiasm by our 
national traders and ca- 
pital-holders allover the 
country. 


Our national traders not 
only earnestly support su- 
ch effective moves by 
their wational emit revo 
lutionary Government but 
also pledge their all-sid- 
ed cooperation for the 
realisation of their obj- 
ective, thus accelerating, 
the development pace 

in the country, 


By supporting the lofty ob 
jectives of the revoluti- 
onary Government, our 
patriotic national trades- 
men and capital-holders 
render true service for 
the people and the home- 
land. This is the iron will 
and firm determination of 
our illustrious people to 
cut short the path tow- 
ards progress and pros- 
perity. 


Although natural rubb- 
er is produced in a few co- 
untries of the world, manu- 
facture of tyres and tubes 
has advanced substantially 
in most developed  countr- 
ies. These countries supply 
a great part of the world’s 
demand for these products. 
Tyres and tubes, of great 
signifance directly to the 
transport sector, therefore 
is important for the na- 
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tion’s economy. 


In Afghanistan, each year 
a considerable number of 
tyres and tubes, in different 
sizes and specifications, are 
imported from various cou- 
ntries. Companies like the 
Bridgestone, Sometoma, 
Dunlop, Goodyear, GHTSO, 
Toyo, Nitto, Yokohama, Yu- 
asa, Riken, Modi complete, 
Ithon, and some others sup- 
ply these items to this co- 
untry, providing for the var- 
ious kinds of transportation 
from bicycles to aeroplanes. 

In Afghanistan market 
size mbans the extent and 
condition of total domestic 
demand for tyres and tubes. 
Since till today there is no 
domestic production of ty- 
res and tubes in this coun- 
try, the total import of th- 
ese can be counted as repre- 
ventative of the total dem- 
and. 
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The amount of tyres and 
tubes imported into Afgha- 
nistan is valued at more th- 
an 23 million dollars. The 
volume and value of imp- 
orts of these commodities, 
on the basis of the existing 
Five-Year Plans and Pers- 
pective Plans, particularly 
envisaged in the foreign tr- 
ade sector, goes up more th- 
an 23 million dollars, 


The imported tyres and tu- 
bes are classified into dif- 
ferent categories. 

The first category inclu- 
des for those vehicles which 
are larger than passenger 
cars. The second category 
includes cars, motorcycles, 
scooters and other vehicles 
smaller than passenger cars. 
Bicycles and tricycles are 
included in the third. categ- 


ory. Afghanistan’s demand 


for tyres and tubes of the- 
se categories are on the in- 
crease today. 
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The purchase prices of 
these items are on the rise. 
and shows more than 10 
per cent increase annually 
with the exception of bicy- 
cle tyres and tubes which 
show an _ higher increase in 
their prices. 


The increase in the pur- 
chase prices of different 
kinds of tyres and tubes has 
been from one to eight per 
cent. 

Since in the past three 
years, the purchase prices 
of tyres and tubes in world 
markets have also risen co- 
nsiderably the prices of ty- 
res and tubes in Afghanist- 
an, on the average, have 
also increased. Likewise, the 
sale prices of big size Bri- 
dgestone tyres have increas- 
ed as well. It should how- 
ever be mentioned that if 
price comparison is made 
on the basis of US dollars, 
the price rise will not show 
a substantial increase. 








[Editorial] 








MEASURES TO IMPROVE AGRICULTURE PUSHED 


Land Reform Plans 


Democratic land reforms in 
this country where nearly 
85 per cent of its popula- 
tion is, engaged in tarm- 
ing, has naturally been 
one of the main objecti- 
ves of the popular Saur 
Revolution. The first ph- 
ase of land reforms was 
carried out hastily and 
without due considerati- 
on to customs, traditions, 
and religious beliefs of 
the people and conditions 
prevailing in particular 
areas. 

Under the Land Reforms 
Programme and Decree 
No. § of the Revolution- 
ary Council, latge plots 
of land were seized from 
the big landlords and re- 
distributed to the land- 
less peasants and small 
landholders. But, in the 
course of the implemen- 
tation of the land reforms 
which aimed at the abo- 
lition of the feuda) and 
pre-feudal relationships 
in Afghanistan, mistakes 
were committed and the 
principles of revolution- 
ary legality were violat- 
ed. 

Furthermore, the continua- 
tion of the effective im- 
plementation of the land 


However, 


Kabui KABUL NEW TIMES in English 20 Jan 82 p 2 


reforms and just distrib- 
ution of land to the land- 
less and petty landho'ders 
was either thwarted in 
some areas or halted as 
a result of the subversive 
and terrorist activities of 
the enemies of the Saur 
Revolution. Consequent- 
ly, a number of peasants 
who received lands in the 
first phase‘of the prog- 
ramme either lost their 
lands or abandoned them. 
It was also found later 
that a number of peas- 
ants who received land 
did not really deserve it 
and they were given land 
illegally. 

with the emer- 
gence of the second pha- 
se of the Saur Revolu- 
tion, the question of land 
reforms was _ focussed 
upon by the party and 
the DRA Government as 
the main factor of social 
aiid economic developm- 
ent in Afghanistan. To 
ensure just and proper 
implementation of dem- 
ocratic land reforms, the 
First Amendment to De- 
cree No. 8 was issued by 
the Revolutionary Coun- 
cil on the implementation 
of the democratic lard 
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reforms with the _ parii- 
cipation of the farmers. 


The Amendment is aim- 


ed at shattering the rot- 
ten feudal relations and 
providing landless farm- 
ers and petty land hold- 
ers as well as the nomads 
access to an _ important 
means of production. 


The first Amendment on 


land is also an indication 
of the respect of the 
state for the sacred reli- 
gion of Islam, the nati- 
onal, religious and trib- 
al traditions and religio- 
us leaders and its comm- 
itment to raising the liv- 
ing standard of the peop- 
le. Article 2 of the Ame- 
ndment reads: “Consec- 
rated pieces of land, 
including consecrations 
of holy places such as 
mosques, religious  sch- 
vols, and shrines, _ shall 
be placed at the disposal 
of motawaliyan (custod- 
ian of shrines)’’. 


The enemies of the revolu- 


tion who, by implementa- 
tion of the democratic 
land reforms, found th- 
eir interests endanger- 
ed began to spread faise 
propaganda, aiming = ai 
impeding their success- 








ful implementation. The 
amendment proves  th- 
em false. 


In order to ensure smooth 


implementation of the 
democratic land reforms 
in the country, on the ba- 
sis of the joint  resoiu- 
tion of the Political Bur- 


eau of the Central Co- 
mmittee of the PDPA 
and the Council of Mi- 


nisters on continuation of 
the implementation of 
just and democratic land 
reforms, operational gr- 
oups were assigned to 
evaluate land reforms in 
various provinces. 


The main aim of the activi- 


ty of these operational 
groups is to collect facts 
and figures and sufficient 


information on distribu- 
tion and efficient use of 
land. The teams’ look in- 
to the probiems that have 
remained. unsolved under 
the previous stage ef im- 
plementation of land re- 
forms so that a clear pic- 
ture emerges regarding 
the pattern of land rela- 
tions in the village. All 
this information is to be 
used extensively af the 
subsequent stage in the 
implementation of -dem- 
ocratic‘and just land re- 
forms. 


As reported, the upezati- 


onal gropps are success- 
fully carfying out their 
work in chosen areas and 
they are’ reporting the 
resultg. pf, their . evaluati, 


Statement by Karmal 
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[Text] 


(KABUL, January 25 
((Bakhtar).— The joint co- 
mmission of the Central Co- 
mmittee of the PDPA and 
the Council of Ministers 
held a session under’ the 
chairmanship of Babrak 
Karmal, General Secre- 
tary of the PDPA CC and 
President of the RC, on 
the continuation of the im- 
plementation of the just and 
democratic land reforms at 
the RC headquarters  yes- 
terday. 


Dwelling in detail on 
the importance of just and 
democratic land reforms 
for “renovation and _ build- 
ing of a blossoming society 
in revolutionary Afghan- 
istan and for improving the 
social and economic living 
conditions of the workers 
of the conntry”, Karmal 
said: “The accomplishm- 
ent of just and democratic 


land reforms in tune with 
the rites, traditions and 
religious tenets of the peo- 
ple will shatter the old and 
unjust relationships which 
was a major factor of back- 
wardness and misery of 
the toiling people of Afgh- 


anistan. Eradication of 
feudal relations and the 
just distribution of land 


will be the foundation sto- 
ne of ali economic and so- 
cial trdnsfo: mations in Af- 
ghartistar and will provide 
a good ground for the buil- 
ding of our beloved coun- 
try. Thus, learning from 
Our past errors, we should 
act with great care and 
realistically.” 


s 
He added: “The com- 
mencement of the work of 
the operational groups alli 
over the country is an indi- 
cator of the serious atten- 
tion paid by the DRA to 


on work. The evaluation 


work is planned to be co- 
mpleted by the end of 
the current Afghan year. 
The results so far repor- 
ted.by these groups ha- 
ve been satisfactory, and 
these groups are receiy- 
ing the earnest coopera- 
tion of patriotic clergy- 
men and all democratic 
forces in the rural areas. 

The evaluation and assess- 
ment work of the opera- 
tional groups is sure to 
play an etrective role to- 
wards effective implem- 
entation of the democra- 
tic land reforms and their 

' findings can be used as 
sure guidelines for futu- 
re plans in this regard. 


the completion of land re- 


forms and their correct, 
realistic, scientific and 
practical evaluation tor 


avoiding mistakes.” 

Later, according to the.. 
agenda, Faz] Rahim Mo- 
mand, Agriculture and 
Land Reforms Minister, 
presented a detailed rep- 
ort on the implementation 
of the directives issued un- 
der the joint decision ad- 
gpted by the Politburo of 
the PDPA CC and the Co- 
uncil of Ministers on June 
20 last and under the _res- 
olution adopted by the joint 
commission of PDPA CC 
and the Council of Minis- 
ters on September 5 last 
for the continuation of the 
ljand reforms and the res- 
ults of the previous phase 
of the land reforms. 

According to the resolu- 
tion of the joint commiss- 
and 


ion of the PDPA CC 








[Text ] 





‘the Council of Ministers, the 
implementation of just and 
democratic land reforms in 
Afghanistan is continuing in 
accord with the instruction 
of the joint resolution of the 
PDPA CC and the Council 
of Ministers in some pro- 
vinces of the country. 


At the present stage of 
land reforms, _ specifications 
of the regiens, customs, tra- 
ditions and religious _ belie- 
fs of the toilers of the co- 
untry are seriously respec- 
ted and special attention is 
paid to the analysis of the 
situation of using the land, 
identification of the land 
exceeding the limited estate 
of land owners, just distrib- 
ution of land and__—-water, 
arrangement and distributi- 
on of official documents of 
land ownership and mater- 
ial and financial help to 
farmers with priority given 
to those farmers who have 
got the land in the course 
of the implementation of 
land reforms. 


The resolution says that, 
for the realization of the 
application of the prograin- 
me of continued implemen- 
tation of just and democra- 
tic land reforms, the — sec- 
ond and third operational 
plans drawn by the Agric- 
ulture and Land Reforms 


Fight Against Plant Diseases 


“Afghanistan is an agri- 
cultural country, and over 
85 per cent of its population 
are engaged in agriculture 
and livestock _breedings. 
Agriculture therefore pro- 
vides the basic growth of 
the country’s national eco- 
nomy. 

For raising the agricult- 





economic 


Ministry, and, according to 
it, having in view the col- 
lected information about 
the first operational plan, 
the proceeding land reforms 
will be implemented in the 
country from the beginning 
of the year 1361 (March 21, 
1982). 


According to this _reso- 
lution, the application of 
this resolution will be cont- 
rolled and supervised by the 
section of the — 
PDPA CC and the general 
department for the manage- 
ment of the activities of the 
machinery of the Council of 
Ministers. 3 . 

The session also discuss 
ed the second and third op- 
erational plans of the evo- 
lutionary stage of just and 
democratic land reforms pr- 
epared‘ by the Agriculture 
and Land Reforms Ministry, 
confirmed by the commis- 
sion. 


The commission conform- 
ed that in the’ present 
stage cf land reforms cha- 
racteristics of regions, cu- 
stoms, traditions and relig- 
ious beliefs of the country’s 
toilers should be serious- 
ly respected and especial 
attention paid to the eva- 
luation of real state of us- 
ing the land, identification 
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ural production it is not on- 
ly sufficient to use different 
scientific methods such as 
fertilisers, regular irrigati- 
on and use of improved 
seeds and modern agricul- 
tural machines, but, seri- 
ous struggle against plant 
diseases and other calam- 
ity which affects and des- 


eh 


- of lands’ of Yandowners, ex- 


ceeding of the limits on es- 
tates, just distribution of 
land and water, preparation 
and distribution of official 
documents of ownership and 
material, technical and fi- 
nancial assistance to those 
farmers who got the land 
as a result of the implemen- 
tation of land reforms. 

A source of the ministry 
said that the second oper- 
ational plan includes _ corr- 
ection of the errors of the 
previous stage of land re- 
forms, just distribution of 
land and water, recordin: 
and distribution of offic u] 


documents of landownersh- 
ship. 
The second operational 


plan also envisages giving 
material, technical and  fi- 
nancial assistance to far- 
mers and landowners and 
aid to the task of organis- 
ing agricultural cooperdati- 
ves and unions of agricultu- 
ral cooperatives and expans- 
ion of the activities of pro- 
duction and distribution of 
agricultural production and 
completing the infrastruc- 
tural institutions related 
to cooperatives. 

With the successful im- 
plementation of these pl- 
ans positive changes will 
occur in the life of rural 
toilers. 


troys the agricultural’ prod- 
uce from its seed till the 
consumption stage, ought to 
be waged. 

Facts show that in some 
years, one year’s toil and 
sweaty labour of the pea- 
samés. and gardeners yield 
nothiag:. because the fruits 
of th@r JeBour fall victim 

















CSO: 


of plant diseases. 

Taking into consideration 
the importance of the sub- 
ject and to prevent plant 
diseases it is necessary the- 
refore to establish a good 
method of combating plant 
diseases. 

A department—‘“the  ca- 
lamity repelling departm- 
nt’”— for this pwerpose was 
established in the frame- 
work of the then Agricultu- 


re Ministry in 1335 
H. S. In 1337 HS, 
the department was_ rena- 


med “the production and 
plant protection departme- 
nt”, from 1343 to 1345 
it was called the “the live- 
stock care and plant pro- 
tection department”, and 
from 1345 onwards, it was 
renamed “the plant _pro- 
tection and quarantine de- 
partment”. 

Ali Mohammad  Karzi, 
president of the plant pro- 
tection and quarantine 7° 
partment recently spoke 
to reporter on the activit- 
ies of this department af- 
ter the victory of the Saur 
Revolution and particularly 
its new and_ evolutionary 
phase. 

He said: ‘Since, the 
raising of the level of agri- 
cultural production is one 
of the lofty objectives of 
the party and the Govern- 
ment of the Democratic Re- 
public of Afghanistan, this 
department in the light of 
directives of the party and 
the state is able to fulfil 
meritiously its obligations 
in prevention of plant. dis- 
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cases and its spreading. It 
also helps and guides the 
toiling farmers and gard- 
enérs of the country and 
advices them on new piant 
protection methods. 

“This department, of 
course, after the triumuh of 
the Saur Revolution, espe- 
cially its new and _ evoluti- 
onary phase, with serious 
work of the technical per- 
sonnel and with good eq- 
uipment at its disposal has 
done a lot of work in this 
regard in both thé capital 
and the provinces. 

Struggle against  diseas- 
es of ordinary and fruit tr- 
ees, downy mildew, and vir- 
al diseases of vines, disea- 
ses OF cotton and sugar 
beets, vegetables, wheat pe- 
Sts, agriculturally noxious 
mices and grasshoppers, ro- 
tting in depots and treatm- 
ent of improved seeds and 
cotton seeds, distribution of 
plant health certificates. 
survey and diagnosis o: sp- 
ecific diseases, establishm- 
ent of equipped laborator- 
ies in the capital for iden- 
tifying plant diseases, es- 
tablishment of fumigation 
house at the Torkham bor- 
der in order to prevent the 


entrance of quarantined and 
nonquarantined disea- 
ses from abroad, for conv- 
ening courses to upgrade 
information for the | emp- 
loyees, for helping and gu- 
iding the peasants and gar- 
deners through the medium 
of radio, television, throu- 
gh publications and pamph- 
lets and in other ways, Ac- 


25 


complishment of all these 
services, in spite of the un- 
favourable conditions, po- 
ints to the keen interest of 
the department personne! 
in their assigned duties 
and the all-out cooperation 
of the people. 


In responding to a questi- 
on of future plans of the 
department, the president 
said: “In accordance with 
the fundamental principles 
of the Democratic _Republic 
of Afghanistan and deve- 
lopment plans of the party 
and the state in the agricul- 
ture sector, the department 
has plans to expand its ac- 
tivities in the following fi- 
elds: 

“—Increase the kinds of 
programmes and fields of 
struggle, improve and estab- 
lish laboratories in the ca- 
pital and the provinces, en- 
large its organisational set- 
up, attract more technical 
and professional persons, 
impru*e the plant protec- 
tion directorates in the pro- 
vinces of the country and 
provide more instruments 
and equipments, establish 
fumigation houses in the 
borders, implement quar- 
antine programmes and 
spraying of drugs according 
to the scheduled rules. We 
hope, implementation of 
the above programmes will 
bring fruitful results and 
increase the agricultural pr- 
oduce of the land. 

(Translated from Anis 
daily). 























ALGERIA 


NEW POLITICAL TRENDS OUTLINED 
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(Text ] Algerian President Chadli Benjedid reshuffled his ca- 
binet last week, leaving ministers holding the most imp- 
ortant portfolios in charge of their functions. Finance 
Minister Mhamed Yala, just back from signing a bilate- 
ral relations agreement with China, has traded Positions 
with Interior Minister Boualem Benhamouda. Both are 
members of the FLN’s politburo. Prime Minister Moha- 
med Ben Ahmed Abdelghani, Foreign Affairs Minister 
Mohamed Ben Yahia, Energy Minister Belkacem Nabi 
and Planning Minister Abdelhamid Brahimi all retain 
their positions. 

Nevertheless, the minor changes that have been imp- 
lemented do reflect political developments in the Alger- 
ian domestic scene. A new secretariat of state for social 
affairs has been created, the position being given to a 
woman, Mrs Zhor Ounissi. This is of some significance 
as the Algerian Parliament has been for some weeks hot- 
ly debating the place of women in Algerian society in 
discussions on a proposed “family code.” 

Colonel Larbi Belkheir, whose star has risen with the 
ascension of President Benjedid to power and who is 
one of the President’s closest advisers, has been named 
Secretary General of the President's Office, replacing 
career diplomat Abdelmalek Benhabylés. This move is 
in contrast to the case of Colonel Kasdi Merbah, a close 
collaborator of former President Houari Boumedienne.. 
He was first moved by President Benjedid from the imp- 
ortant post of Director of Military Security to the less 
important position of Vice-Minister of Defence. Col 
Merbah now is to take charge of the purely civilian task 
of running the Ministry of Heavy Industry. Of perhaps 
more significance than the reduction in Col Merbah’s po 
‘tical role is the fact that he replaces Mr Lyassine. To- 
gether with two other men who were recently suspended 
from the central committee of the FLN, he belonged to 
the “industrialist clan” which is currently under strong 
attack as Algeria reviews the brute-force industrial poli- 
cies of its revolutionary past (An-Nahar Arab Report & - 
MEMO, January 4, 1982). 
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Finally, the appointment of Abdelmajid Mezizne, 
the rector of the University of Algiers, to the post of Mi- 
nister of Culture can be viewed as another indication of 
the trend to moderation and reassessment in Algiers. 
One of the country's most reputed scholars, Mr Meziane 
served as cabinet head and interior minister under for- 
mer president Ahmed Ben Bella, with whom he is said to 
remain close. He is reported to be a “man of dialogue,” 
“rongly in favour of “Arabisation” but opposed to the 
Proposal of teaching the Berber language in the country’s 
universities — a potential source of trouble among stu- 
dents. He is a promoter of an open-minded and liberal 
view of Islam, and is opposed to Muslim fundamentalism. 


The new cabinet is as follows: 
Ministers: 
Prime Minister: Mohamed Ben Ahmed Abdelghani 
Minister Adviser to the President: Ahmed Taleb Ibrahimi 
Finance: Boualem Ben Hamouda 
Foreign Affairs: Mohamed Ben Y ahia 
Interior: Mhamed Yala 
Justice: Boalem Baki 
Light Industry: Said Ait Messaudéne 
Tourism: Abdelmajif Allahoum 
Agriculture: Salim Saadi 
Transport: Salah Goudjil 
Health: Abderrazak Bouhara 
Labour: Mouloud Oumeziane 
Housing and Construction: Ahmed Ali Ghazali 
Education: Mohamed Cherif Kharroubi 
Research and Higher Education: Abdelhak Brehn 
Energy and Petrochemical Industries: Belkacegn Nabi 
Water Resources: Brahim Brahimi 
Planning and Environment: Abdelhamid Brahimi 
Veterans: Bakhti Nemiche 
Information: Boualem Bessaieh 
Commerce: Abdelaziz Khellef 
Heavy Industry: Kasdi Merbah 
Post and Telecommunications: Bachir Rouis 
Youth and Sports: Abdenour Bekka 
Public Works: Mohamed Korte bi 
Religious Affairs: Abderahmane Chibane 
Professional Training: Mohamed Nabi 
Culture: Abdelmajid Meziane 
Secretaries of State: 


Forests and Reforestation: Mohamed Rouighi 

Fishing and Maritime Transport: Ahmed Ben Freha 
Secondary and Technical Education: Mohamed Larbi 
Ould Khalifa 

Administrative Reform: Djelloul Khatib 

Foreign Trade: Ali Oubouzar 

Social Affairs: Zhor Ounissi 

Secretary General of the Government: Mohamed Taibi 
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CHLEF'S DEVELOPMENT NOTED 


ALGERIA 


Paris AN-NAHAR ARAB REPORT & MEMO in English No 3, 18 Jan 82 pp 4=5 


[Text] 


Only 14 months after the Algerian city of El-Asnam was 
virtually wiped off the map by an earthquake which took 
some 3,000 lives, 16,000 families have been rehoused in 
prefabricated dwellings and all of the city’s inhabitants 
now have roofs over their heads instead of tents. Another 
2,000 houses have been completed and await the assign- 
ment of tenants in El-Asnam, which has been renamed 
Chief. 

A report from Algeria last week gave details of what 
by any standards is a remarkable achievement by the 
government in rebuilding the ravaged city. Before re- 
construction work could begin, 5.5 million cubic metres 
of rubble and earth had to be shifted to form embank- 
ments over an area set aside for new residential quarters 
covering 1,150 hectares (2,750 acres). The authorities 
also had to build 320 kilometres of asphaited roads and 
insial street lighting as well as providing 1,100 kilometres 
of watcr mains and sewers. Two hundred hectares (480 
acres) of gardens have already been planted in the new 
residential quarters and cight new primary schools with 
93 classrooms and a high school donated by Switzerland 
for 1,000 pupils have been opened. The local authorities 
estimate that 80 per cent of the work was undertaken by 
state-controlled firms, although about 30 foreign cont- 
ractors were also involved, notably in providing prefab 
ricated housing units. Foreign firms have also won cont- 
racts to train technicians and to build a factory to tum 
out panels for prefabs. The goverment has recently al- 
located AD 7 billion ($2.7 billion) for imports of pre- 
fabricated housing in a bid to tackle Algeria’s nation- 
wide shortage of housing. 

Also to be built at Chief as part of the emergency 





reconstruction programme are eight 240-bed hospitals, 
45 health centres, of which 19 are being provided by 
France, and 18 polyclinics. For the most part, the new 
prefabricated houses are providing better quality dwel- 
lings than the citizens of El-Asnam enjoyed before the 
earthquake. Most of the prefabs have a living room, three 
other rooms, kitchen and bathroom. 

Priority has been given to providing the people of 
Chief with housing and essential services. This has led 
to problems that are likely to take several years to re- 
solve. The destruction of the city’s centre has meant 
that shopkeepers, artisans and professionals such as 
doctors, dentists and lawyers have set up in makeshift 
booths and workshops along the highways leading into 
the city and it will be some time before they will be able 
to return to their earlier places of work. Indeed, some 
citizens have turned down housing because it is so far 
from their work and the people of Chief will have to 
devote a good deal of their day to travelling until the 
centre is rebuilt. In the meantime, the govemment has 
recently invited tenders from intemational contractors 
for 1,600 prefabricated shops and offices. 


What is being built, however, is described by the au- 
thorities as a “transitional city” at Chief. Eventually, 
they plan to rebuild a permanent city, but only after 
careful study of each quarter to assess the risks of future 
seismic upheavals. This is no academic exercise: El-Asnam 
was hit by an earthquake in 1954 which had only 1/15th 
of the power of the 1980 shock but which still claimed 
1,243 lives. And although more stringent anti-earthquake 
rules for building were instituted after the carlier ‘quake, 
it was buildings put up since 1954 which were worst 
hit 14 months ago. 
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BAHRAIN 





NATION'S POTENTIAL NEW ROLE AS INDUSTRIAL CENTER SURVEYED 
Beirut AL-IQTISAD WA AL-A'MAL in Arabic No 33, Dec 81 pp 50, 51 


LArticle by Muhammad 'Abd-al-Fattah Khidr: "Mr Muhammad Yusuf Jalal, Head of the 
Bahrain Chamber: GSahrain's Growth Makes the Issuance of a New Commercial Law 
Mandatory”/ 


LText/ Sahrain is no longer just a center for “offshore” banks. It has also be- 
come «~ center for joint Arab companies and industries. These two developments, alang 
with others, make development of the commercial law mandatory. Mr Muhammad Yusuf — 
Jalal talked to AL-IQTISAD WAL-A'MAL about the draft of the new commercial law and 
the tendency to embrace joint Arab action. Here is the conversation: 


Question: What is your opinion on the role the Proposed commercial law will play in 
Bahrain? Will the Chamber of Commerce play a role in determining and formulating the 
law? 


Answer: The commercial law will Play an important part in Sahrain's commercial life. 
It will requlate commercial relations among individuals by showing everyone con- 
cerned what his rights and obligations are, and what commitments devolve upon con- 
sumer and merchant both. It will in particular regulate dealings bearing on finan- 
cial paper (stocks and bonds), commercial Paper (bills of exchange and letters of 
credit), checks, and all Payment and receipt documents. It will also Play an impor- 
tant role in regulating commercial agreements and the legal and judiciary procedures, 
bills and penalties that go with them. The commercial law will help round out the 
general framework of commercial activity by bolstering the reputation Behrain has 
acquired in this field, as in advanced countries, especially with the great develop- 
mant in this sphere of activity, where relationships have grown complicated. This 
requires approval of this law so that the affairs of these relations may be executed 
and facilitated and merchants, consumers and organizations may be protected from dan- 
gers bearing on shortcomings in the legel and judiciary angles of transactions. 


As regards the date of issuance of the law, I cannot determine that; more than 2 years 
have passed in the stage of review, editing, study, recommendation and execution of 
amendments in the law, and, in spite of repeated questions, the minister of commerce 
has not yet specified a date for its issuance. One must point out that the Prime 
minister asked the undersecretary of trade and agriculture to accelerate the issuance 
of the law as soon as possible at his meeting with the members of the Bahrain Chamber 
of Commerce and Industry on 19 August 1981. There is no harm in adding or making 
amendments to articles in accordance with new developments in the future. 














The Chamber of Commerce has participated in reviewing the articles of the law and in 
its formulation. In my opinion, the law will be comprehensive and will contain some 
legal and judiciary measures in keeping with the commercial situation that exists 
in the country and the distinctive economic realities of 3ahrain. 





Question: What in your opinion is the new direction that Bahrain's economy will 
assume, now that it has become an international financial center? 


Answer: Now that Bahrain has become an international financial center, intense 
financial and commercial activity has emerged and great growth has occurred in the 
nation's economic activities, creating many jobs and positions for graduates who are 
native to the country. A large portion of these jobs have been given to young women, 
and the financial center has attracted many international firms that have turned 
Bahrain into a center and point of takeoff to the Gulf area and the Arab east, 
especially the Kingdom of Saudi Arabia. The effect this trend has on the development 
of Bahrain as a center for services in the area is no secret. It is to be noted 
that Sahrain is orienting itself to be a center for joint Arab companies and organi- 
zations in the realm of heavy industries such as aluminun, petrochemicals, and oil 
Products and in the field of educational and social services, such as the Arab Gulf 
University project. 


Question: What in your opinion are the economic interactions that have started to 
emerge in 8ahrain as a result of the startup on construction of the project of the 
bridge to link Bahrain to its neighbor the Kingdom of Saudi Arabia? 


Answer: There is a receptivity to renting offices on the part of foreign companies 
that are thinking of acquiring some subcontracts related to the bridge, and trading | 
activity in the purchase and sale of land, especially land close to the bridge's point 
of contact with Bahrain, has been stimulated. Land prices have risen greatly and 

many companies have started thinking about turning 3ahrain into headquarters for 

their activities in the future. Also, some receptivity to housing has been shown 

on the part of employees working on the bridge. It is expected that demand for this 

will increase soon, since they have chosen Bahrain as a place of residence because 

of the foreigners’ easy canditions, especially the easy conditions for entering for 

a 72-hour period. 


Centers for dealing with Saudi merchants have also started to appear; these centers 
* will have many activities in the future, once construction of the bridges is com- 
pleted and traffic between the two countries starts on it. 


Question: Trade is deep-rooted in Bahrain. ‘hat is the differnce between trade 
now and trade in the past? 


Answer: There is a great difference. In the past, trade was primitive, limited and 
concentrated on commerce in foodstuffs and pearls. Now, however, it has become 
diversified and developed and modern commercial methods have become widespread, as 
regards modes of transactions and import-export matters. A long period was exper- 
ienced under the old system, with the honesty, sincerity and integrity that it entailed 
and the lack of papers or documents. Today, however, the laws, courts, lewyers' 
offices, documentation contracts and documents do not seem to be enough to protect 

the merchant and the consumer; people are working at full capacity, relations have 
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become complicated, and transactions have assumed diverse forms, and have started to 
require more expertise and specialization than before. They have come to acquire a 

technical character and need expanded studies and prior Planning, and dependence on 

Foreign resources has grown to be greater then that on local ones. 


Question: Do you foresee that 3ahrain will play an important role in the field of 
re-export and transit trade in the future? What commodities do you consider will 
Figure prominently in this area? 


Answer: I do not think that there is strong justification to concentrate on tran- 

sit trade; this trade does not play a prominent part at the present time. However, 

we hope that there will be some role in the event customs tariffs among Gulf countries 
are unified. Let us see what the charter on economic cooperation that will soon be 
issued by the Gulf Cooperation Council comes up with, so that we will be able to 
Pronounce an opinion on this subject that is based on reality. 


Question: How far has the execution of the resolutions of the Conference of Arab 
Chambers of Commerce and Industry held April last year progressed? 


Answer: The resolutions are still stuck in place. ‘We attribute that to a lack of 
cooperation and coordination among Arab countries. These are resolutions that do not 
exceed the bounds of aspiration and there is nothing to justify the belief that they 
will be carried out in the neer future. 


Question: What is the most recent research that the Bahrain Chamber of Commerce and 
Industry's Research and Studies Committee has performed? 


Answer: The most up-to-date studies and research the Research Committee has carried 
Out have just reached me. These are related to the offshore banks and offshore 
companies in 3ahrain. I have not read them over yet. The chamber will read this 
research in order to approve it and produce useful recommendations on it. The off- 
shore banks and companies are a recent approach as far as the economy of Sahrain 
goes and a new experience in the area; in my opinion they have realized great suc- 
cess and this prompts one to encourage, protect and develop them and try to reap 
greater benefits from them, because of their great contribution to the growth of the 
Jahraini economy. 
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BAHRAIN 


BRIEFS 


MORE ARAB MONEY THROUGH BAHRAIN--Bahrain's importance as a channel for Arab has 
grown over the past year, according to a statement made by Abdulla Saif, Governor 
of the Bahrain Monetary Agency (BMA). At the end of September, Bahrain offshore 
banking units (OBUs) were borrowing $8.1 billion from Arab countries, compared with 
$4.6 billion a year earlier. Of this total, the OBUs lent $5.2 million to Asia and 
Latin America compared to the previous year's figure of $3.4 billion; $2.6 billion 
was lent to Western Europe compared to the 1980 figure of $1.4 billion. In Mr 
Saif's view, the increased outward flows reflected the activity of major Arab banks 
in the market. Total assets and liabilities of the 64 OBUs reporting to the BMA at 
the end of September were $46.4 billion, which represented a 12-month rise of 38 
per cent. The fastest-growing elements of the market had been the major European 
currencies, while the dollar retained its 67 per cent share. The BMA Governor said 
the European currencies had bolstered the market at a time when the Kuwaiti dinar 
and the UAE dirham had hecome relatively less important for the OBUs. BMA figures 
also indicated a considerable increase in turnover both in deposit-taking and for- 
eign exchange. The transfer of seme of the National Bank of Bahrain's business to 
its newly-opened OBU had significantly affected the overall figures in the domestic 
market, Mr Saif added. [Paris AN-NAHAR ARAB REPORT & MEMO No 3, 18 Jan 82 p 11] 
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WEST BANK CIVILIAN ADMINISTRATION CRITICIZED 
Beirut AL-HURRIYAH in Arabic No 1044, 21 Dec 81 pp 8-9 
[Article by Ghazi al-Khalili: "The Delusion of Alternative Leadership" ] 


[Text] Serious questions are circulating in Israeli circles, whether the ruling 
coalition circles or the Labor Party, about the future of Sharon's plan and his 
civilian administration. It was officially announced that this would be imp lemented 
in both the West Bank and the Gaza strip beginning this month. Israeli newspapers, 
published last month and chis month, have contained political commentary by several 
Israeli commentators, such as Danny Rubenstein, Yehuda Likani, and others, raising 
doubts about the usefulness of Sharon's plan to find a so-called "moderate leadership" 
as an alternative to the PLO in the occupied areas. Nearly all of these commentaries 
have forecast failure for Sharon's plan and his civilian administration. Evidently 
Sharon himself, who was optimistic about his plan for the civilian administration, 
and who announced it with a great deal of fanfare and self-confidence, no longer 

has this optimism, after the heroic, popular uprising in the West Bank and Gaza, 
which has continued since the beginning of least month. Sharon's reaction to those 
who doubt the usefulness of his plan was to say: "The civilian administration plan 
is long-range and cannot be achieved over the short haul." He stressed that the 
"Israeli government's efforts are directed at finding allies among the residents 

of the occupied territories against the PLO." (AL-SAFIR 10 December) Apparently, 
Menachem Milson, the author of the idea and its principal architect, who was made 
responsible for the civilian administration in the West Bank, did not expect to 

find himself facing this decisive and comprehensive national consensus aimed at 
rejecting the civilian administration, as expressed during the popular uprising. 

He will not find anyone to cooperate with him, save a handful of agents in the village 
leagues, whom he took care of when he was in his post of adviser for Arab affairs 

in the military government headquarters in 1977. He later resigned from this post 

to take up the post of professor of Arab culture at the Hebrew University in Jeru- 
salem, 


Milson and the Village Leagues 


In Israeli circles, Milson is considered an expert on Afro-Asian affairs. During 

his term as advisor for Arab affairs for the military government, he crystallized 

nis theory aimed at intensifying control over groups and persons loyal to the PLO 

in the occupied areas, while giving all support and resources to those known for 
their moderation so that they could play a prominent role as an alternative to the 
PLO. This idea of his was embodied by encouraging certain agents, such as Muptafa 
Dudin, to form village leagues. He was the one behind the establishment of a village 
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league in Hebron in 1978, and he was behind the spread of these leagues to other 
areas, such as Bethlehem and Ramallah, through the encouraging of several well- 
known agents, such as Basharah Qamsiyah, head of the Bethlehem village league, and 
Yusaf al-Khatib, who met his violent death a month ago. 


Milson Searches for "Moderation" 


The idea of finding so-called "moderate leadership" in the occupied areas, as an 
alternative to the national leadership loyal to the PLO, is nothing new. The Israeli 
authorities have repeatedly tried to encourage so-called moderate elements, such 

as al-Ja'bari and others, and to provide them with all kinds of support, but these 
attempts have always ended in failure, and have always been soundly defeated. Examples 
of this are numerous. Apparently, however, Milson has learned nothing from these 
precedents. Here be is re-emphasizing the idea. He considers it the central link 

not only in the success of the self-rule conspiracy, but also in the creation of 

an East-West alliance loyal to the United States, i.e., the so-called strategic 
consensus in the Middle East against the Soviet Union. 





Last May, Milson published a detailed article in the magazine COMMENTARY, the mouth- 
piece of the American Jewish Committee, under the headline "How We Can Make Peace 
With the Palestinians." He put forth a number of his ideas, beginning with raising 
several questions about the reasons that the residents of the West Bank and Gaza 
reject the seJf-rule plan, about the PLO's rejection of the Camp David accords, 

and about how the PLO succeeds in dominating political life in the occupied areas. 
Then through his answers to these questions, he reaches the conclusion that "the 
PLO's political control in the occupied areas did not result from a natural evolu- 
tion, but resulted, at least in part, from practises that American and Israeli offi- 
cials have described as negligence and naivete." That is to say, the negligence 

of those whom Milson calls persons known for their moderation, who find themselves 
isolated due to this policy, and naivete in dealing with mayors loyal to the PLO, 

by permitting them to freely express their points of view, to hold popular meetings, 
to bring in funds from abroad, to arrange meetings with them, etc. In other words, 
Milson does not see in the Israeli occupation, in its repressive practises and its 
settlement projects, any cause that has made the residents of the occupied areas 
oppose the occupation and resist its projects. The national stance of the occupied 
area residents is attributed to what he claims is the "occupation's liberality" 

and PLO terrorism, which Milson says is "practising its influence in the occupied 
territories through two basic methods: Reinforcing loyalty to the PLO by pouring 
out money on the one hand, and terrorism and bodily liquidation on the other." 





The Guidance is Not New 


Milson uses this conclusion as a springboard for several guiding principles at the 
conclusion of his article, nearly all of which can be concentrated into one main 
point. This is "to create circumstances that will permit the moderates to publically 
express their positions, in order to liberate the residents of the occupied areas 

from PLO control. Milson makes a connection between creating these circumstances 

and the chances for success of the East-West alliance loyal to the United States, 

and the entry of both Jordan and Saudi Arabia into the American-Israeli "peace process." 
He says: "Certainly, rejection of the peace process in the Middle East, under United 
States auspices, is strictly speaking what is holding back the establishment of 

the east-west alliance loyal to the United States. There is no possibility of mending 
the rift between Egypt on the one hand, and Jordan and Saudi Arabia on the other, 

and it will not be possible, until the two latter countries agree to, or until they 
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at least stop opposing, the peace process. It will not be possible for Saudi Arabia 
and Jordan to adhere to a solution to the Palestinian problem within the peace process, 
without their demanding some measure of legality inside the occupied territories. 
Therefore, the rejection of the establishment of a strategic east-west alliance 

loyal to the United States is dependent as well on the rejection of the growth of 

the moderate camp within the West Bank and Gaza. This is why the political influence 
of the PLO in the occupied areas must not be allowed to continue." 


He concludes his article by saying: "Unless the United States and Israel make real 
efforts to create circumstances that will allow moderate Palestinians to speak openly, 
the opportunity for peace between Israel and the Arabs, and the opportunity for 

a strategic East-West alliance loyal to the West, will face serious perils." 


Civilian Administration: Increased Repression, Protection for the Agents 


Sharon built his plan for civilian administration on the foundation of these ideas, 
that is to separate the military administration from the civilian administration 
in the occupied areas. He appointed a military official (in civilian clothes) to 
the civilian administration. Sharon's plan is not aimed at giving the occupation 
a new appearance, as Sharon himself declared, but rather, it is aimed at intensi- 
fying repressive controls against national personalities and institutions, in order 
to create circumstances that will permit the so-called moderates to be active and 
prominent, installing them as an alternative leadership to the PLO in the occupied 
areas. This is being confirmed by events, coupled with the announcement that the 
civilian administration was being actually implemented. 


Despite all Sharon's statements about pursuing a new course of action that would 

put an end to all forms of distasteful and prominent repression, in his words, with 
the beginning of applying the civilian administration, such as shutting down educa- 
tional institutions, imposing collective punishments, subjecting travellers to mili- 
tary roadblocks, etc., the start of this application has been marked by intensi- 
fied forms of repression, even harsher than in the previous years of occupation. 
Throwing a rock or a molotov cocktail at a military vehicle led to the destruction 
of five houses in one batch. Putting down student demonstrations has led to shutting 
the educational institutions and capturing and detaining hundreds of students. The 
occupation troops have used the harshest forms of repression and the severest punish- 
ments, in order to suppress the popular uprisings against the civilian administra- 
tion. 


Entensifying the iron control and the repressive practises is the first aspect of 

the so-called civilian administration. The second is the giving of mre support 

and protection to the agent village leagues and those who are called "moderates," 
shoving them into open confrontation with the national movement, in order to consecrate 
them as an alternative framework tc national institutions and organizations in the 
occupied areas, in accordance with Milson's directive to create circumstances that 
would allow moderates to openly express their positions. This cannot be achieved, 
according to Milson, "except by liberating the residents of the occupied territories 
from PLO control." 


Village Leagues to Threaten the Legality of the PLO 
Therefore, the application of civilian administration was coupled with increased 


Israeli attempts to upgrade the agent village leagues and to consecrate them, as 
organizations receiving protection and Support from the occupation, as an alternative 

















to municipal institutions, one step toward consecrating them as institutions to 
threaten the sources of the PLO's legality vis a vis the international political 
community. As Milson says: "The continuation of the PLO's political domination 
over the occupied territories gives the PLO its legality in the Arab World, not 
to mention the fact that it gives it a right of veto over any Arab initiative in 
thé direction of Camp David. However, when the village leagues develop into seriots 
competition for the municipal institutions, their public cpositions opposing the 
PLO and loyal to the civilian administration will tip the international political 
balance over the PLO's legitimacy as the sole representative of the Palestinian 
people, especially those nations that have an interest in denying the legality of 
the PLO's representing the Palestinian people." 


Where are the Moderates? 


The concept facing Milson and Sharon is to oppose increasing PLO incluence in the 
occupied areas and to build up the so-called "moderates" as an alternative to the 
PLO and its policies and positions. Neither Sharon nor Milson offer anything new, 
when they make a connection between Israeli schemes to strengthen control over the 
occupied areas, and the possibility of achieving this goal (to creat circumstances 
that would permit the moderates to act publically). This has always been the goal 
of Israeli occupation authorities. However, it has always met with failure. In 
contrast with that, there is the constantly increasing influerce of the national 
organizations, institutions and leaders. This forces the so-called moderates into 
isolation and rejection, as events are confirming. Moderates, such as Rashad al- 
Shawa and Ilyas Freij, find themselves compelled to bend before the rising national, 
popular tide. Here is al-Shawa, who was surprised by the Gaza uprising, compelled 
to bend before it. There is Ilyas Freij, bewildered by the intensity of the policy 
of collective punishments, according to Amun Kabiluk, the Israeli commentator in 
the newspaper AL-HAMISHMAR, forced into silence and seclusion. 


Delusion and Reality 


The problem that neighter Milson nor Sharon nor Begin can understand is that the 
Israeli occupation, with all its increasing settlement policies, repression and 
oppression of rights, is the reason why the influence of the popular national move- 
ment is increasing, and why all the masses in the occupied areas are rallying around 
the PLO, by virtue of the fact that it is the sole legal representative of the Pales- 
tinian people. "Moderation" for which Milson and Sharon search will only come out 

of a handfull of weak-willed agents, whom the people reject and who will meet a 

just reward at their hands. 


Village leagues, despite Israeli attempts to protect them from the dangers that 

they must face, especially after the decision to arm them (see the article about 
village leagues in another part of this edition), are still isolated and meet with 
opposition and resistance from the broad masses. Mustafa Dudin and others like 

him will only remain agents and tools of the Israeli occupation in the eyes of our 
people, no matter what resources are placed in their hands and not matter what support 
and protection is given to them. 


The directives of Milson and others to find the so-called moderate leadership remain 
merely a delusion and attempts that will only meet with failure and defeat by the 
steadfastness of the Palestinian masses, adhering to their decisive positions and 
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their continual struggle to achieve their goals, and through the heroic uprising 

that has gone on since the beginning of last November. All this is the best evidence 
of that. The popular uprising has shot all the ideas and directives of Milson and 
Sharon full of holes, and has driven the first large nail into the coffin of the 
civilian administration, which has revealed its true colors since the very first 

day, since it is a plan to intensify iron control, spread the settlement projects 

and strengthen the occupation authorities’ control over the occupied areas. 
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TOP FINANCIAL AUTHORITY DESCRIBES NATION'S PLANNING NEEDS, REFORMS 
Beirut AL-IQTISAD WA AL-A'MAL in Arabic No 33, Dec 81 pp 16, 17 


/Article by Rashid Hasan: "Kuwait's Minister of Finance and Planning Talks to _ 
‘AL-IQTISAD WA AL-A'MAL: Al-Hamad: The Arab League Is Just a Club of Arab States"/ 


‘LText/ The minister of Finance and planning, Mr 'Abdeal-Latif al-Hamad, is the 

head man in the Kuwaiti economy. He is a man of learning first and a man of exper- 
lence second. Before all else, he is a man of determination, bluntness and realism. 
The man's success in running the Kuwaiti Fund for Eqonomic Oevelopment and in cry- 
stallizing many economic ideas, options and policies in the context of the Kuwaiti 
economy and Arab joint economic activity have all put him in charge of economic 
responsibility in Kuwait. 


It is natural that our concerns in our latest visit to Kuwait should be dominated 
by meeting with Minister al-Hamad, although we have been aware of his numerous 
missions and concerns and the holding of many meetings during our stay there. A 
meeting with Minister al-Hamad requires much time far removed from the pressures of 
time and appointments for the man's ideas, projects and aspirations to be set forth 
from a position of responsibility. 


Question: Where have the Stages of execution of the development contract which the 
Amman summit approved, which includes the offer of aid to less developed Arab coun- 
tries, gone? 


Answer: The development contract is an extension of the Amman summit conference which 
stipulated that 8500 million are to be allocated to the Arab developing countries 
annually over 10 years as a direct Practical formulation of Arab cooperation, in 
order to alleviate /sic/ more balanced growth among Arab countries. The Prevailing 
viewpoint in this regard is that this aid should be provided to Carry out specific 
Projects and should not take the form of Financial grants, because the goal is to 
help carry out development Procrams in these countries, especially programs that 
deal with infrastructure and round out the concomitant elements in the growth of the 
economy and rises in the population's standard of living. So far meetings have been 
held in Kuwait, since that is the headquarters country and it is the Arab Fund for 
Economic and Social Oevelopment that is taking charge of administering the contract. 
A meeting is to be held this week to come up with resolutions regarding the princi- 
Ples and means by which the move to executing and allocating the stipulated allot- 
ments will occur (the results of the conference are elsewhere). 
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Juestion: The Amman summit has also approved what is known as the Amman plan, or the 
joint Arab strategy for action. However, you and Shaykh Muhammad Aba al-Khayl took a 
special position on this plan at the latest meeting of the Economic and Social Coun- 
cil held in Tunisia, and this in effect resulted in its postponement to an unspeci- 
fied date. What is the reason for that? 


Answer: There is nothing by the name of the Amman plan. Nothing that has not been 
carefully studied can be called a plan, nor can we consequently accept it. All that 
happened is that some experts wrote us up a list of projects whose sites, costs and 
Financing they spelled out, and they presented it in an abrupt manner. Our clear 
position was that planning could not be made for Arab countries in these countries’ 
absence, and that it is not for experts or academicians in the Arab League's 
institutions to take the place of persons which have the power to make decisions 

in governments. We told them, present the projects to us that are to be carried out 
in our regions in advance, giving us enough time to study them; do not bring us plans 
we must discuss in 2 days and commit the Arab nation to. This was Shaykh Muhammad 
Aba al-Khayl's position end it is mine. ‘ve are neither for nor against -- all we 
said was that what is known as the plan was not adequately studied and was not based 
on consultation or an actual solicitation of the views of the countries concerned. 


The Arab League Is Just a Club 


Question: The joint action strategy discussion revealed differences on the role the 
Arab League and its organizations must be given. This has also been reflected in the 
position on the draft charter amendment. What is your opinion on this point? 


Answer: The Arab Leaque, as its name indicates, is a “leaque"of sovereign states. 

A country cannot relinquish its sovereignty to any party. Everything must be by 
agreement and mutual understanding following study by the league, no more and no 

less. One must acknowledge that the league is just a club of Arab states. The 

Fact that I am a member of this club does not mean that I have relinquished my dwell- 
ing, my home, my children and all my affairs, unless the goal is to share. To say this 
in no way means that I am opposed to developing this club into a more effective agency. 
It means that we must be realistic and that we must not try to introduce formulas that 
are not in keeping with reality, because these formulas will fail and no one will ac- 
cept them. Why don't we seek what is possible and develop that? Why don't we 

gQive time its due, the accumulation of work its due, and natural development its 

due? 


Question: Nonetheless the league does remain a possible framework for developing 
joint Arab action. 


Answer: It is wrong to judge joint Arab action through the Arab League alone. The 
Arab League is one of a number of means. I believe that the leaque has an effective 
role and that has made great and good efforts, but the league, as has been proved 

by experience, cannot do more than the common Arab state of affairs allows, and this 
state of affairs often_is contradictory to the leaque's aspirations, in view of the 
difficulty of Lgetting/ Arab consensus and the repercussions of political problems on 
economic activites among Arab countries. For this reason one must not bet on a single 
means. Joint Arab ection cannot expect unanimity in any event, but find its way by 
numerous channels and sometimes develops and succeeds in a striking manner, generally 
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outside the context of the Arab Leaque and without its intervention. There has been 
great progress in the field of trade and the freedom of capital transfer, and one 

can detect steps toward integration among a number of neighboring Arab countries, or 
countries that are united by common circumstances. There are positive developments 
and precedents in the context of Arab investment within the Arab nation and Arab 
agreement on investment guarantees, and an Arab investment guarantee Organization has 
started functioning. There also are Arab funds. 


question: There is a side issue related to increasing the capitel of some joint 
Arab organizations and funds in a manner that will enable them to consolidate their 
roles. The Arab Investment Guarantee Organization's resources have almost been de- 
ployed in full, for example, and it isstrenuously active. 


Answers We will increase the capital of every organization that is active and is a 
success, and it will receive backing and support. This is normal. However, just 
creating frameworks, or creating organizations without any content, is something we 
oppose because that cannot serve joint activity. In any event, the process will 
take time and there are specific measures and red tape among Arab countries behind 
every decision. However, increases in the capital of some joint Arab organizations 
are coming, there is no doubt about that. 


Kuwaiti: Investment Policy 


juestion: What are the current strategic approaches of Kuwaiti investment abroad? 
“as there been any particular change in it? 


Answer: Naturally we have benefited from experience and, through time, have cry- 
stallized a policy that is clearer than before. This policy focuses on giving pri- 
Ority to investment in the Arab and Islamic countries and the nations of the third 
world. Some years ago we started actually carrying it out and we have Perhaps come 
to have the biggest share of investments in Arab countries and Islamic and developing 
countries alike. Naturally the question we are facing is how clearly to define in- 
vestment fields and available feasible Projects and opportunities. This is not 

easy, because all investing and host countries are new and have recently become ex- 
posed to this issue, and subsequently one must take time. As far as these Priorities 
go, there is no change. The approach is to reinforce this policy so that it can 

meet with success. Investments in Tunisia, for example, have been a success. More 
than one door has opened and more than one party has entered into this Process. This 
experiment can be repeated in other areas inside or outside the Arab world. Even if 
Setbacks occur, that does not mean that we will close the doors. Rather, we will 
always strive earrestly, in cooperation with the governments concerned, to reduce 
difficulties and provide the suitable climate Necessary to develop cooperation and 
develop the process and the joint benefits of investment. 


Gulf Companies and the Speculation Phenomenon 
tuestion: On the subject of the conference now being held to develop the Kuwaiti 
stock market, a question has been raised on the destiny of the Gulf companies. dJhat 


is your view? 


Answer: The issue, 2s you know, is a thorny one, and has numerous facets. The time 
has come to deal with it in depth and to adopt decisions and measures in a decisive 
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form in order to estaolish a normal, orderly market. I personally do not believe 

that speculation is a distinctive feature of the Kuwait money market. What we have 
been witnessing in the market for some time is only the result of the imbalance that 
exists between available investment situations and great demand, which may be attri- 
buted to the availability of great liquidity in the hands of the Public. The problem 
is that for some years, for a specific Period, we have stopped carrying out new 
Projects, at a time when savings have increased, liquidity has accumulated and the 
volume of stocks offered for transactions has grown smaller and smaller instead of in- 
creasing. Therefore it is possible to eliminate this inflation by opening the door 

to the establishment of new companies, which is what we are now studying in the Coun- 
cil of Ministers. There is also the likelihood that a statement will be issued 
summarizing the policy to be followed to limit speculation. Kuwait wants to become 

a financial market and it has the foundations for that. However, every market aspires 
to grow and we in reality are in a state of great accelerating growth and frameworks, 
rules and institutions must be present to control this growth, Otherwise the market 
will experience vicissitudes, upheavals and Perhaps shocks whose consequences will not 
be merciful. 


Kuwaiti Dinar 3onds 


Question: How do you evaluate the Kuwaiti dinar market now that more than a year has 
elapsed since it was newly opened? 


Answer: Kuwaiti dinar bonds, like other bonds, are affected by the comparat‘ve yield 
that can be obtained in other investment fields. The dinar bond market has actually 
been affected by the rise in interest on the dollar and by local investors’ tendency 
to invest in hard currency in search of high interest rates. However, one means 

for stimulating this market must lie in following realistic policies for Pricing 
coupons in a manner that will make them respond to the developments in the interest 
market and changes in the real conditions of money markets. The Kuwaiti dinar, like 
all currencies, in its transactions and in setting its lending rate, is sub ject to 
the laws of supply and demand in the money market. Consequently coupons in Kuwaiti 
dinars must be determined not in advance but by virtue of the structure of world 
Prices. 
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KUWAIT 


NATION'S BASIC ECONOMIC POLICIES UNDERGO REVIEW 
Beirut AL-IQTISAD WA AL-A'MAL in Arabic No 33, Dec 81 p 4 
/Article: "From Month to Month: Changes in Kuwait"/ 


LText/ Nowadays Kuwait is going through a climate of review and re-evaluation of its 
basic economic options as they have been outlined and practiced since the start of 

the seventies. This review includes the industrial option, on which emphasis was 

laid for a period on grounds that that would be the basis of the post-oil economy. 

It also involves Kuwait's role es a regional and international financial center. 

As regards both subjects, there are ideas and approaches that are new, or clearer than 
in the past. 


As regards industry, there is now agreement among officials to confine support and 
encouragement to that portion of it that lies within the framework of integration and 
the distribution of roles at least among the countries of the Arabian Peninsula, that 
is, within the framework of the Gulf Cooperation Council countries. Even in this 
sphere there are specific limits to industrialization whose nature has become known; 
these are, first and last, the limits of the market, the consumer market, the market 
for primary materials, and the market for labor, resources and human skills as well. 
Industry also has repercussions on the environment and on society, and its composition 
and stability, especially since a chronic dependence on imported manpower has resulted 
from it. This new situation is reflected in the government's policy of granting per- 
mits to establish new plants, which is no longer as liberal as it*once was, and of 
further reducing incentives and the umbrella of protection which project entrepren- 
eur$ demand, It is also reflected in more and more statements to the effect that 
Kuwait, while in need of industry, is not qualified to be an industrial country. This 
is what for example Mr 'Abdeal-'Aziz al-Saqr, chairman of the Kuwait Chamber, asserted 
in a comment he interjected at the conference on ceveloping the stock market which was 
held toward the middle of last month (the details on the discussion are elsewhere in 
this issue. He addressed the participants as follows: 


"Kuwait is a small country. Indeed, the population of all the countries of the Gulf 
together does not exceed 8 or 9 million. So how can industry be established in this 
situation?" What is noteworthy is that this statement occurred less than 2 years 
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after the conference the same Chamber of Kuwait had organized to discuss "industriali- 
zation strategies in Kuwait." In any event, that does not mean that Kuwait has 
abandoned industry. It is more accurate to say that after the expernment -- and of 
course payment of the price -- it has decided to draw away from the notion of 
“industry for industry's sake” and has come to view the issue in a more realistic 
fashion, stripped of the intrinsic desire to acquire an "industrial look." Useful 
industries are now those which are feasible in the first place, and are in keeping 
with Kuwait's capabilities and circumstances, then volume and absorptive capacity, 

in the context of the Gulf states as a group at least. 


In the framework of this review, one can also understand the tangible emphasis on 
Preparing Kuwait to be a regional and international financial center at the same 
time. Important steps are being taken along this road, most conspicuously attention 
to the organization and guidance of the market for stocks and financial paper and 

the introduction of further discipline into its mechanism and rules of operation, 
such as treating Gulf companies’ problems and opening ¢ths door to the establishment 
of new companies in order to establish new companies to increase the supply of in- 
vestment assets and develop the depth and breadth of the market. A new building 

for the stock exchange is being built which will be one of the most enormous and 
modern in the world. Other significant developments will be preparations to liber- 
ate interest on Kuwaiti dinar issues, which will be determined in accordance with 

the laws of the international market and will not be restricted to specific ceilings. 
Although these steps are fragmentary, they indicate an increasing feeling that the 
"cloak" of ceilings and restrictions has been too tight-fitting for the body of this 
vital growing market. It is clear that officials in Kuwait want the organizational 
and legal context to keep abreast of the growth of the financial market, and to 

have it at the same time expand to Kuwait's major role in the context of the money 
industry in the Arab and international frameworks. Kuwaitis today, businessmen and 
officials both, are anxious to stress that Kuwait's role is to be a country of trade 
and services and that industry which it hosts that is better able to flourish than 
others is the industry of money and investment, especially since oil is fated to have 
a long life, indeed a new life; with the drop in production and the re-evaluation of 
reserves, its time span has come to be estimated at more than 100, indeed 140, years, 
by some estimates. The Kuwaiti official arqument now is that no one can determine 
what might happen by that date, indeed even an earlier date than that, and that it is 
in Kuwait's power, indeed its right, to live until that time, especially in terms of 
its indigenous money and service industry, as if it was to live forever. 
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CUSTOMS RECEIPTS DECLINE DURING 1981 


LEBANON 


Paris AN-NAHAR ARAB REPORT & MEMO No 3, 18 Jan 82 pp 6-7 


[Text] 





The Lebanese government’s income from custo 
during 1981 fell by about LL 200 million (about $42.76 
million at current exchange rates) in companson with 
the previous year. Statistics released by the Customs De- 
partment and quoted in the local press showed that re- 
venues from customs totalled LL 436.111 million(about 
$93.23 million) in 1981, compared with the 1980 figure 
of LL 682.837 million (about $146 million). This repre 
sents a drop of about 36 per cent. 

Recent years have witnessed a boom in imports of 
goods smuggled into the country through various illegal 
ports up and down Lebanon's approximately 200 kilo 
metre-long coastline. In areas under the control of the 
right-wing Phalangist party, including part of Beirut Port 
itself, this has taken on ag highly organised form. The 
systematic collection of customs duties by the party has 
reinforced its grip on the so-called “parallel economy” 
which it monitors and from which it profits. 

Elsewhere in the country, control of ports such as 
Tripoli, Sidon and Tyre is shared among various Icftist 
groups, the PLO and other interested partics. 

The legal Lebanese authorities are thus left to pick 
up the crumbs. Their lack of effective control over many 
of the country’s port facilities is compounded by burcau- 
cratic delays and inefficiency in the areas where they do 
exercise a degree of authority. 

The Beirut daily An-Nahar estimated that the go- 
vernment was deprived of at least LL 1.2 billion (about 
$256.5 million) in customs duties, if these had been le- 
vied on all goods entering the country during 1981. In 
fact, it is thought that the Lebanese authoritics wer ex- 
pecting to receive duties worth sbout Lt 800 million 
(about $171 million) last Vear. 

But Lebanese Finance Minister Ali al-Khalil comp- 
Jaincd that in normal circumstances, customs revenue 
would have reached an annual LL 2 billion (about $427.6 
million). He blamed continuing political insecurity and 
the activitics of tne illicit ports for the fact that the go- 
vermment was collecting a maximum of 25 per cent of 


CSO: 4400/120 


ms duties 


ky 


potential customs revenues. 

It should not be assumed that Lebanon’s motley 
factions collected the difference in full. According to 
one estimate, the dues levied by the parties are, on ave- 
rage, only about 40 per cent of the official rates. Mr 
Khalil mentioned the possibility of cutting customnis 
tariffs as an alternative to a crack-dov-n on smuggling. 
But there is no guarantee that the govemment’s comp- 
etitors will not respond by slashing their own rates as 
happened some years ago when the state-controlled Régie 
Libanaise des Tabacs et Tombacs tried to undercut the 
prices of smuggled cigarcttes. 

Prime Minister Shafiq Wazzan was recently quoted 
as saying that measures had been decided to tighten go- 
vernment control on the illegal ports, but he did not say 
how this would be done. The government has been inc- 
reasingly concemed about the effects of smuggling on le- 
gitimate Lebanese manufacturers (An-Nahar Arab Report. 
& MEMO, January 11). 

The subject is likely to arise at the forthcoming meet- 
ing of the Arab Follow-up Committee, which includes Sy- 
ria, Kuwait, Saudi Arabia, Lebanon and the Arab League, 
and is due tomeet on January 18. But there is widespread 
scepticism in political circles in Beirut as to whether the 
foreign ministers taking part in the meeting will be any 
more successful than they have been in the past when it 
comes to implementing practical measures to widen the 
scope of the Lebanese government's authority. 

In a related development, the Lebanese govemment 
recently signed an agreement with the European Econo- 
mic Community providing for a programme to compu- 
terise Lebanese customs formalities. The LL 7 million 
{about $1.5 million) project will be jointly financed, 
with the EEC supplying LL 3.8 million and Lebanon 
contributing LL 3.3. The scheme covers the installation 
of computer equipment and training for Lebanese cus- 
toms personnel. A team of Lebanese customs technicians 
has already completed an 18-month training programme. 




















STUDY SHOWS BLEAK PICTURE FOR AGRICULTURE 


LEBANON 


Paris AN-NAHAR ARAB REPORT & MEMO No 3, 18 Jan 82 p 7 


(Text ] 


Lebanon’s agricultural is in a state of “increasing deterio 
ration” with investment in farming amounting to only 
5.2 per cent of the country’s budget, according to Leb- 
anese Minister of Agriculture Mustafa Demaiqah. The 
minister's observations opened a round-table discussion 
on Lebanese agriculture convened last week in Beirut by 
the Ministry of Agriculture in conjunction with the local 
FAO and UN Development Programme offices. Mr Der- 
naigah set a‘ 7° of urgency at the seminar. In a refer- 
ence to the famines Lebanon experienced during World 
War I. Mr Demaiqah said it was time to “ring the alarm,” 
if Lebanon was to insure itself the minimum “food se- 
curity” required. The minister estimated expenses of 
agricultural development projects needed for the coming 
five-year pcriod at LL 830 million ($174 million). 

F AO representative Adil Qirtas delivered a paper on 
an FAO study showing a bleak future for agriculture in 
Lebanon 1 the present i.tnds brought to light by the 
study are not altered by future policies. Lebanon's most 
fertile lands are being encroached upon urban sprawl 
and used for non-agricultural purposes. The country’s 
legendary forests ave being ravaged. Pasture land has 
been grossly neglected so that its fertility has diminished, 
rendering it incapable of supporting increased animal 


production. Water resources and irrigation facilities are 
not being used efficiently, land holdings are small and 
fragmented and agricultural labour is “almost depleted.” 
Other indications giving rise to pessimism include a lack 
of adequate mechanisation given the scarcity of labour, 
the paralysis of agricultural extension services as a result 
of the civil war and continuing political instability, the 
destruction of many marketing and processing plants 
which has resulted in losses of foreign markets for agri- 
cultural produce, and soaring levels of migration from 
the countryside to the cities. 

The FAO study called for measures to counter such 
trends and these were incorporated in the five-year deve- 
lopment programme for agriculture which Mr Dernaiqah 
hopes will be adopted. Half of the investment for the 
LL 830 million programme is expected to come from 
foreign sources. The study indicates that even if all of 
the measures advocated are fully implemented — a some- 
what ambitious hope — rising demand deriving from an 
increased population and higher incomes will prevent 
Lebanon from becoming self-sufficient in food pro 
duction, and the country will have to continue to import 
from abroad. Only in fruit and vegetable production is 
self-sufficiency likely to be possible. 
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MOROCCO 


BUDGET DEFICIT FOR 1982 OUTLINED . 


Paris AN-NAHAR ARAB REPORT & MEMO in English No 3, 18 Jan 82 p 5 


(Text ] Morocco plans to raise state loans both at home and 


abroad to cover a widening budget deficit in 1982, Prime 
Minister Maati Bouabid was quoted as saying last week 
in a report from Rabat. Figures for the 1982 budget 
which were published last week show expenditures up 
by 34.5 per cent over last year to MD 46.765 billion 
(MD 1 = $0.1827) due principally to a steep rise in in- 
vestment. Revenues are meanwhile expected to rise 25.3 
per cent from last year’s MD 31.839 billion to MD 39.9 
billion in 1982. Expenditure in 1981 was MD 34.778 
billion, according to the report, and the projected deficit 
for 1982 is up from MD 3.925 billion in 1981 to MD 
6.865 billion. 

The day-to-day cost of operating the government is 
budgeted at MD 18.104 billion, a rise of 17.9 per cent 
over last year’s figure. Defence is to get MD 3.750 bil- 
lion, an increase of MD 737 million over last year’s al- 
location. True expenditure on defence, notably the cost 
of the war against the Polisario Front in the Westem Sa- 
hara, is thought to be substantially more than is revealed 
in the budget. Education is also to receive a large boost 
and this year’s allocation of MD 4.692 billion is 18 per 
cent more than the figure for 1981. 

Investment is planned to rise by 68.12 per cent 
when compared with last year’s allocation, going from 
MD 9.996 billion to MD 16.806 billion, according to the 
report. Meanwhile, the govemment plans to maintain 
the prices of essential foodstuffs at current levels and new 
taxes which are being imposed have been designed to 
protect the poor and reduce the disparity between rich 
and poor. The new taxes will affect salaries of more than 
MD 10,000 per month, earnings by members of the pro- 
fessions, cars of more than 1] horsepower and some lu- 
xury items such as gold and alcohol. 
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PEOPLE'S DEMOCRATIC REPUBLIC OF YEMEN 





NEW MOVES ALONG 20AD TO UNION VITH NORTH REVIEWED 


Paris AL-NAHAR AL-'ARABI WA AL-DUWALI in Arabic No 241,13-19 Dec 81 pp 28,29 
Zarticle by "Ali Hashim: "The Union Is Showing Its Cards "/ 


LText/ For the first time, a Yemeni summit between he north and the south has 
Produced something that might be called a "positive" result, giving reassurance that 
the clouds that have lined relations between San'a’ and Aden have started to be 
dispersed or have heen confined to a context that with time may be Pragmented and 
eventually dissipated, if only for a while. 


In the new features of the Aden summit observers; who know Yemen, south and north, see 
Old features from old Yemeni summits, of which one was held in Tripoli and two were 
held in Kuwait. What is new, However, is the visit+ by "Ali ‘Abdallah Salit to 

Aden: he is the first northern President to open the door to the south, although 

the former president of the north, Salim Rubay’ "Ali (Salimayn), followed by the 
current president, ‘Ali Nasir Muhammad, had trod the road to the north. A former 
President of the north, Ibrahim al-Hamdi, decided to visit Aden and was assassinated 
on the eve of his trip; this assassination led to the assassination of his success 
sor, Col Ahmad Husayn al-Ghashmi, by a southern bomb that later led to Salimayn's 
rebellion in the south and his arrest and execution. 


The long Yemeni serial has exhausted many micdlemen, friends and enemies, but it has 
mot tired out Kuwaiti diplomats, who alone have kept following the Yemeni Problem 
and have always insisted on bringing the north and the south together, after the 
Libyan President, Col Mu'ammar al-Qacdhdhafi, hed brought together the two Yemeni 
Presidents in his country and they had brought forth inte the world a union plan 
that died when they were murdered, (although the reasons for the murcers were 
Numerous and various). 





A Backup for the Cooperation Council 


Everything written and Said before the Aden summit was just talk. This time the 
Premises have changed and Circumstances new to the area have arisen, most importante- 

ly the establishment of the Gulf Cooperation Counci] -- which the two Yemens had 

hoped would include them, although the oil countries, the homogeneity of their systems, 
and oil foundations anc Strategy all mace it mandatory that the council confine it- 
self to the Kingdom of Saudi Arabia, Kuwait, Sahrain, “atar, the state of the United 
Arab Emirates and the Sultanate of Oman. The alienation of Iraq also was concomi- 

cant to *he exclusion of San'a! and Aden, although for different reasons. 
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The Cooperation Council has said of itself, that it was not an alliance, anc not a 
regional bloc concerned with (mor were its member countries concerned with), 
guaranteeing its strategic hinterland in the south of the peninsula, the southern 
gateway to the Red Sea, and half of its east coast -- guaranteeing it by strengthen- 
ing the security and stability of that portion of the Arab world and putting a stop 
to polarization and the formation of alliances, not to speak of the problems and 
disturbances there. 


Kuwait, which has always sought to advance its call for a balanced, judicious policy, 
has, over the past 10 years, tried to achieve stability, anc its mediation, in isola- 
tion or through the new Cooperation Council, has proceeded in two directions: the 
attainment of reconciliation between Aden and the Sultanate of Oman on the one hand 
and between Aden and San‘a’ on the other. In spite of all obstacles, Kuwait allowed 
itself no rest until it managed to bring about the latest Yemeni achievement. 


A question is now being raised on the role and the outcome of developments in Yemen. 


A major Gulf official says that the security of the Gulf will be shaken, indeed 
rocked, if security in North Yemen, South Yemen or the Sultanate of Oman is disturbed, 
and the latest steps have led to creation of a formula for political, military and 
economic coordination and integration between the two halves of Yemen which is not 
just in their own interests but will also create a buttress supporting the security 

of the entire Gulf. 


According to Your Intentions 


The gulf official added to AL=NAHAR AL-'ARABI WAL-DUWALI, "What is going on is good, 
but the word ‘however' still interposes itself, whether we like it or not. The new 
experiment was preceded by others that all remained mere ink on paper; will new ink 
be added to the tons that have flowed already?” 


The official uttered a sentence that had appeared in statements President Salih 

made after he left Aden, when he remarked that his discussions concerned the ceattain- 

ment of the desired unity and affirmation of the bonds of unity based on the establish- 
ment of firm security and stability between the two segments of Yemen and in the area. 


This sentence puts people's intentions to the tsst. It is well known that there is 
a North Yemeni opposition group that has picked up its weapons and headed for the 
south, where Aden has embraced it. 


dhenever there was a Yemeni summit meeting, word was bruited about on a “reconcilia- 
tion" and the signing of a “cease fire” agreement between the group concerned and 
the northern regime, but San'a' would deny that on arounds that it did not see any- 
thing in that group that threatened its security. However, it did rebuke the south 
for embracing it and encouraging its "assault operations.” 


San'a', basically, like Aden, is not hositle to the Soviet Union, but is linked to 

it by friendship. They are joined by relations, exchanaes, and activities of arms 
Purch2ses, and the construction of hospitals, schools and ordinary housing. However, 
it appears to San'a’ that whenever it looks north toward Saucti Arabia, which is 
linked to it not just by fraternity but also by a unity of destiny and strategic 
interests -- that is, whenever San‘a’ orients itself toward Qiyach -- an "agitation" 
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operation takes place along the southern borders to stop the development of Yemeni- 
Saudi relations, and that is what ‘Ali Selih understood, when he specified in his 
statement that it was necessary to work “firmly to establish security and stability.” 
Therefore San'a', after the Aden summit, emphasized that the Yemeni Democratic Nation- 
al Front had no relationship to what had happened and the northern capital did not 
hold it seriously responsible, nor was it about to enter official negotiations or 

make agreements with it. Here the statement was directed not so much toward that 
Front as toward Aden specifically. 


Jhat Citizen, What Movement? 
This union, as the Gulf official said, remains the second. 


The joint presidential communique contains a statement on letting citizens move be- 
tween the two segments by news of personal identity cards. This talk is of long 
standing; it appeared in an agreement the interior ministers of the two segments 
signed on 12 June 1980, but has not been carried out and will not be, for reasons 
related to the different foundations of the two regimes. In the south all citizens 
are prohibited to travel to the north, except by permit and bond, since there one can 
obtain a North Yemeni passport and subsequently "migrate" to Saudi Arabia or the 
other countries of the Arab Gulf; this is to stop the "human drain" that the south 
has been facing with for the last 10 years, which has emptied it of most of its 
workforce. 


How can one apply the "movement" process while the situation is as it is? 


The Gulf official replies, "Anything that happens in the south is fine, but it is 
Finer than that for people's intentions to be sincere. Intentions will not be sin- 
cere as long as the discrepancy between the regimes in the north and the south is 
obvious and large.” 


The Gulf official, seeming pessimistic but adding with a smile, concluded "Do not be 
surprised -=- strange and wondrous things happen in the Arab world.” This Sroucht 
back to my mind what Shaykh ‘Abdallah ibn Husayn al-Ahmar, the paramount sheik of the 
Hashid tribes, said as he rebuked me while we were talking of the possiblity of 
bringing about Arab unity: 


"The tribes spread out over the Arab world have Yemeni roots. as you know; therefore 
’ y 
the Arabs never will reach agreement until we people of Yemen co!" 


Activities Along the Road of Intentions 


Nhat occurred in the summit held at the beginning of this month (December) can be 
summarized as the establishment of a council of the presidents of the ‘wo segments, 

to be called "the Yemeni Council." I+ will meet Periodically, once every 6 months, 

in one of the two capitals, on a rotating basis or in a place agreed upon. Its task 
will be to follow up on the progress of unity agreements, supervise unity committees, 
Follow through with their activities, carry out their joint recommendations and plans, 
eliminate difficulties that stand in their way and therefore review domestic and 
Foreign issues, form a secretariat general for the council, and establish two offices 
For it, in Sane’ and Azan. 














Under the Yemeni Council a ministerial committee will be formed containing the two 
Prime ministers of the two countries, or people representing them, their foreign and 
interior ministers, ministers of development, planning, and education, and the heads 
of the general staffs of the armed forces in the two segments. 


The mission of the joint committee, which will meet every 4 months, will be to carry 
out joint projects, coordinate economic and social development plans, and, more 
important than that, supervise the execution of the July 1980 agreement the two 
Yemeni presidents at the time signed, Permitting citizens of the two seqments to move 
from one segment to the other by means of identity cards. 


There remains the political portion of the statement, whic~ does not go beyond the 
slogans propounded in the Arab world on efforts to bring down the Camp David agree- 
ments anc support the struggle of the Palestinian people and the <onfrontation states 
and the unity and Arabhood of Lebanon to stand against the implantation of military 
bases in the region and against political, milita-y and security blocs and alliances 
connected to old and new colonialism. 
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